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to do =0, but I would like the leader of
the House to give us some indieation as

to the attitude the Government are likely
to take up in this respect. There is only
one fly in the ointment of the proceedings
of this select committee. Hon. members
may have received a eommunication frowmn
the Perth Chamber of Commerce on {his
measure, in which the Bill is strenuously
objected to, for one or two reasons
which appear to me most inadequate in-
deed, and they regret that they were not
afforded an opportunity of giving evidenee
before the select committee, I regret to
say the correspondence with which the
secretary to the ecommittee furnished me,
in anticipation of this motion not eom-
ing on so quickly, has been left by me
in another place, and therefore T am not
able to guote it. That correspondence
clearly shows that the Perth Chamber of
Commerce had, [ think, six or seven days’
notice requesting them to give evidence
before the committee. They found the
time too short, and I suppose they
thonght the committee would hang up
the proceedings in order that this evi-
dence might be forthcoming, But as
we had evidence from representatives of
the chartered banks, from one of the
most eminent legal authorities in Western
Australia in a private capacity, from the
Solicitor General and from the legal
genlleman who drafted the Bill, we did
not think it necessary to call upon the
services of the Perth Chamber of Com-
merce; nor indeed did we think they
could shed any additional light on the
subjeet, judging by the report of their
proeeedings in the morning Press. By
that report objections seem to have heen
taken to one of the clauses which had
already been eliminaied by the commitiee
before those remarks appeared. So the
Perth Chamber of Commerce need not
have been so strenuous in their objec-
tions to the Bill, nor did they have any
excuse for saying that they were not
afforded an opportunity of giving evi-
dence bhefore the committee. I hope hon.
members will agree to the adoption of the
report, and I hope the leader of the
House will have some cheering news in
{he way of a promise that the Govern-
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ment will introduce such legislation at
the earliest practicable date. 1 move—
That the report be adopted.
Hon. H. P. COLEBATCH (East): I
second the motion.
On motion by the Colonial Seeretary
debate adjourned.

House adjourned at 9.13 p.m,

Legislative Hssembly,
Tuesday, 25t November, 1313,
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The SPEAKER took the Chair at 3.30
p.m., and read prayers.

OBITUARY—HONXN. ¢. E. FRAZER,
M.H.R.

The PREMIER (Hon. J. Seaddan):
Before the business of the House is pro-
ceeded with I desire to say that with very
great regret I bave to announce the death
of Mr, C. E. Prazer, ML.LH.R,, of Kalgoor-
lie. Mr. Frazer had been a member of the
Federal Parlinment, representing one of
the five constituencies of this State for
something like 10 years, and during that
time he rendered faithful service, not
alone in the interests of his cwn eonstitn-
eney, and not wlone in the interests of
Western Australia, but also ir the in-
terests of Ansiralia as a whole. He was
not long a member of the Federal Parlia-
ment before he heeame an Honorary Min-
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ister, nnd his services in that capacity
were so appreciated by the ther Federal
Government, that eventually when a
vaeancy occurred, owing to the death of
one of the Ministers, Mr. Frazer was
elevated (o the position of Postmaster
General. 1 think it can be claimed that
in that capacity he rendered faithful ser-
vice to Australin. Although he was &
strong adhervent to the Labour policy as
it is known in Australia, yet he was not
forgetful of his duty to the general tax-
payer, even when pressed from some
quarters by those who way be looked
upon as Labeur supporlers, and he was
always desirous of doing what he thought
was hest in the interests of the community
as a whole, and meting out justice to
the people generally irrespective of who
preferred the requests. Tt is a matter of
extreme regret to me personally to have
to mention his death, because when he was
elected to Parliament, Mr, Frazer and T
were mates driving the same engine on
the Golden Mile, and I assisted in my
little way fo secure his election to the
Federal Parliament. Afterwards 1 entered
the State Parliament, and although we
were working in different spheres, we at
varions times in conferring on different
matters, endeavoured to render assistance
to the two Parliaments, fo Western Aus-
tralin. and to Avstralia as a whole, T
regretl exceedingly Mr. Frazer’s sudden
death, and all hon. members irrespective
of their political views will agree that he
proved a valuable servant to Western
Australia dvring the ten years in which
he was a member of the Federai Parlia-
ment,

Hon, FRANK WILSON (Sussex): T
am sure hon, members on the Government
side will appreciate the fact that I ean
sav we join with them in expressions of
sincere grief at the loss of another
praminent public man helonging to their
party. When death sets its hand upon
public men and removes them from the
sphere of praectieal polities and public
life, naturally all opposition then dies.
We do not earry our politieal animosities
any further, indeed we cannot. and we
ean only see the virtues whirh the de-
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eeased possessed. I recognise that in
My, Frazer we had an earnest, although
a young man, a man who was ever desir-
ous of doing his best, not only in the in-
tervests of Lhe party to which he belonged
but i the interests of the eountry of
his adoption. He had a strenuous public
life, and the fact that he rose so rapidly
from the position of engine-driver on a
wine, the same as our own Premier has
done, to the high and honourable position
of a Minister of the Commonwealth of
Australia, necessarily points bhim out as
having been a man of considerable ability.
I am pleased to acknowledge that ability.
I know that every hon. member of this
House will sincerely voice the regret to
which the Premier has given expression,
and that our sympathy will go out whole-
heartedly to his widow and to the mem-
bers of his family. After all is said and
done, this is their grief. His life was
strennous; it is over; he has gone to his
rest, and the grief is with those whom he
has left behind.

QUESTION — RAILWAY RATES,
LINES UNDER CONSTRUCTION.

Mr., MOORE (without notice) asked
the Minister for Works: Will the Min-
ister inform the Iouse if the railage
rates lately obtaining on the Wongan
Hills-Mullewa railway have been reduced
and what rates he proposes te charge
now on the two lines, cereals and fertil-
isers?

The MINTSTER FOR WORKS re-
plied: As I have already informed the
House. a conference of expert oilicers sat
recently to go into this question of the
rates on these railways. Their report has
been considered by Cabinet, and T hope to
make Cabinet’s decision publie to-morrow.

QUESTION—SELECT COMMITTEE,
CAPT. HARE'S RETIREMENT.

Hon. FRANK WILSON (without
notice) asked the Premier: In view of the
expressed agreement of the Honorary
Minister (Hon, W, C, Angwin) to give
evidenre before the select committee ap-
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pointed by the Legislative Couneil to in-
quire 1nto the discharge of Captain Hare,
and on the understanding that the hon,
member for Mount Margaret (Mr, Tay-
lor) is also agreeable to give evidence,
will he enable the House to consider the
Council’'s Message in order to grant the
necessary permission to those fwo genile-
men to give evidence.

Mr. Bolton: Will the House grant it?

The PREMIER replied: I bave already
replied to a question of this deseription
asked without notice by the member for
York (Mr. Monger) when I sa)d we had
other important business to be dealt with,
and I do not propose to bring up that
motion as I gonsider it would he useless.

Hon, Frank Wilson: Then you prevent
them from giving evidence.

QUESTION — OIL IN WARREN
RIVER DISTRICT.

Mr. WISDOM asked the Minister for
Mines: 1, Did he authorise the publica-
tion of a report in the West Australian of
the 12th inst., by Mr, Gibb-Maitland, deal-
ing with the prospeets of oil occurrenee in
the Warren River District, and described
by him as “A Timely Warning” to invesi-
ors? 2, Does he concnr in Mr. Gibh-
Maitland’s report, which is adverse to the
existence of oil in that district? 3, Is he
aware that Mr. Montgomery, as the result
of a subsequent visit, reported that it was
possible oil might be found in that distriet,
and recominended that the Government
should subsidise a company to put down a
bore, which was done? 4, Has any satis-
factory explanation been given of the ex-
istence of large quantities of bitumen (a
product of petrolenm) in the Warren
River District? 5, Is he satisfied that, as
inferred by Mr. Gibb-Maitland, the ques-
tion of the prospects of oil ocenrrence is
settled by one bore? 6, Is he aware that
the only report available in the office of
the Agent General in London is the report
of Mr. Gibb-Maitland? 7, Will he arrange
for the reports of Mr. Geoczel and Mr.
Montgomery to be published here and sup-
plied to the Afent General? 8, Is he
aware that the British Admiralty and the
American Qil Corporations are sending
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experts to Australia to report on the pro-
spects of finding oil, and that the Com-
nmonwealth Government has appointed an
expert for the same purpose? 9, Will he
endeavour to have these experts examine
the Warren River District?

The MINISTER FOR MINES re-
phed : 1, Yes. 2, It is not a
matter on which I am prepared to

offer an opinion. 3, The substance of the
State Mining Engineer’s report was that
there was a bare possibility of oil being
discovered, and fhat assistance might be
given to the company which had under-
taken boring. 4, Bitumen has been found
on the beaeh at various places between the
mouth of thie Blackwood River and Kan-
garoo Island. Tt has not been found in-
land in the Warren River District. 5, No
sueh inference can be drawn from ihe
Government Geologist's report. 6, No.
All reports on the subject have been for-
warded to the Agent General. 7, The
State Mining Engineer’s report is already
in the Agent (eneral’s office. I am not
prepared to give further publieity to Mr.
Goeczel's report, which has already been
published privately, but T am prepared to
have a revision by the Geological Survey
of all evidence on the malter. 8, I am not
aware that the British Admiralty and the
American Oil Corporations are sending
experts to Australia to report on the pro-
spects of finding oil, but advice has been
received that Dr. Wade has been engaged
by the Commonwealth Government to pro-
ceed to Papua to report on the reputed
oil fields there. The Commonwealth Gov-
ernment has been informed that in the
event of Dr, Wade visiting this State
every assistance will be rendered to thaf
gentleman in inspecting the possible oil-
bearing districts. 9, I will welecome the
fullest investigations on_this loeality by
any experts, but T am not prepared to
engage them for the purpose,

QUESTION—COLLIE COAL ON
RATLWAYS.

Mr. A. A. WILSON asked the Minis-
ter for Railways: 1, What was the num-
ber of the locomotive that took the 8 a.m.
passenger train from Perth to Katanning
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on Saturday, the 15th? 2, Was Newecastle
or Collie coal used on the journey? 3, If
both, what percentage of each was used ¥

The MINISTER FOR RAILWAYS re-
plied: 1, From Perth to Spencer’s Brook,
locomotive 347; from Spencer’s Brook to
Katanning, locomotive 333. 2, A mixture
of Newcastle and Collie eoals was used on
both locowmotives. 3, Locomotive 347.—
Collie, 22 per cent.; Newcastle, 78 per
cent. lLocomotive 338.—Collie, 87 per
ceni.; Neweastle, 13 per cent.

PAPERS PRESENTED.

By the Minister for Works: Map show-
ing route of proposed railway from Es-
perance northwards. By-law of North-
East Coolgardie Road Board—Valuation
on anmual value. By-laws of Kalgoorlie
Road Board. By-law of Mount Margaret
Road Board-—Valuation on annual value.

By Hon. W. C. Angwin (Honorary
Minister) : Report of the Bunbury Har-
bour Board for the year ended 30th
June, 1913.

By the Minister for Agriculture: Re-
ports on phosphate deposits at Nambam,
Dandarragan, and other places in the
State (ordered on motion by Mr. E. B,
Johnston).

STANDING ORDERS SUSPENSION.

The PREMIER (Hon. J. Scaddan)
moved—

That for the remainder of the Ses-
ston the Standing Orders be suspended
so far as to enable Bills to be passed
through all their stages in one day, and
messages from the Legislative Council
lo be taken into consideration on the
day on twhich they are received; also,
so far as to admit of the reporting and
adopting of ihe resolutions of the Com-
mittee of Supply end of Ways and
Means on the same day on which they
shall have passed those Committees.

No undne advantage would be taken if
the motion was carried fo press measures
through which should have carcful con-
sideration and diseussion. It eould be ap-
plied, of course, to small Bills with which
we conld deal and practically complete in
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one day, Except in the case of such Bills,
it would not be used at all, unless to re-
ceive the reports of Commitiee and read
a Bill a third time. Where, liowever, a
Bill was introduced and members of the
Opposition or on the Government side of
the House wanted it to be adjourned to
enable them to consider it, no objection
would be raised. The adoption of the
motion would facilitate business eonsider-
ably in the matter of adopting the re-
ports of Committee and ecarrying third
readings on the same day. He wonld
again assure hon, members that no undue
advantage would be taken.

Hon. Frank Wilson:
propose to get through?

The PREMIER: That was hard to say.
It depended largely upon hon. members.
If hon. members would be prepared to
aceept the adviee of Ministers in regard
to different measures, we could get
through in about a week, buf after endea-
vouring to give wembers a fair oppor-
tunity of dealing with these various mea-
sures, he hoped to conclude before the
Christmas holidays,

Question put and passed.

When do you

BILL — MONEYLENDERS

AMENDMENT.,

Tntroduced by the
and read a first time.

ACT

Attorney General

LEAVE OF ABSENCE.

On metion by Mr. UNDERWOOQD
leave of absence fur three weeks granted
to Mr. Munsie on the ground of urgent
private business.

BILL—LAND AND INCOME TAX.

-Second Reading.

Dehate resumed from the 19th Novem-
ber.

Hon. TRANK WILSON (Sussex): We
have once more to consider the sugges-
tions of the Premier in regard to taxation
in respect of land and income. I agree
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that the Legislative Counecil was to some
exteni justitied in throwing out the mea-
sure last year upon the grounds that there
was not time to give it proper considera-
tion. I am sorry that the Premier seems
to be repealing the experiment this year.
The Premier has told us the Bill is similar
in its provisions to that which we adopted
last session, Be that as it may, I should
have thought it would have been all the
more reason why the measure should have
been introduced in the early weeks of the
present session instead of waiting until
the fag end of the session. It is not as
it this is the only important Bill we have
to consider, We have other important
measures which are being treated in a
simjlar fashion. We have that big mea-
sure which the Attorney General intro-
duced the other day, the Factories Bill,
and we have a very controversial measure
in the Loeal Option Bill, introduced, to
my wav of thinking, for a certain pur-
pose, and we have the great Bill which
the MMinister for Weorks introduced the
other night for the construction of a rail-
way in the Esperance distriet, then we
have the Electoral Distriets Bill. All
these embody important proposals and
we have not much time between this and
Christmas to deal with them, even if the
Premier does intend to prorogue prior
to Christmas.

; ‘Che Premier: [t wounld not be the first
vreasion that the House sat after Christ-
mas.

IIon. FRANK WILSON: It would be
a disgracefn! thing if we were foreed to
git here after Christimas after having been
in session since June last, and attending
here week after week with very litile to
show For it, yet all these important Bills
ara left to the last, although, according lo
the Premier this measnre is substantially
the same as the one brought in last ses-
sion, )

My, Underwood: You should not {alk so
much about the State steamships,

Hon, FRANK WILSON : T am epposed
ta this measure and | do not believe in
the prmciples the Premier has enunci
ated in regard to it. Our policies of
course differ considerably; they are as
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wide asunder as the poles on this gues-
tion of land taxation, and the Premier
knows it. T hold we ought to endeavour

‘to relieve the burden in regard to the Jand

s¢ far as we possibly can, and when we
lake into consideration that we have had
for several years past a heavy burden in
connection with the Federal land tax, I
think hon. members if they speak lheir
minds will agree that we ought 1o lighten
our land {axation in this State rather than
inevease it. That is my poliey at any rate,
and believing that, with the adjustment of
(he Customs tariff whieh must come about
sovner or later, so as to bring it more in
accordance with a revenue tariff instead of

4 protectionist tariff, the Federal burden

will also be increased, and that we cannot
possibly hope for any relief from their
land taxation, I think it is our duty here
Lo see what we can do in this direction as
4 loeal Parliament. Liberals are not the
rabid protectionists that the Premier has
stated them to he. We have free traders
and proteclionists and revenune taviffists
among our ranks the same as hon. mem-

-hers opposite, and I should think most

hon. members of this House, no matler
what side they sit upen. would ¢laim to be

revenue 1ariffists rather than out and out

free traders or protectionists as the case
may be. At any rate, the value of the
settler to the State is, T think, fully re-
eoynised by every member on this side
of ihe House. and T believe to some extent
by members opposite, and, therefore, T
ask them all to join with me in endeavour-
ing to make the lot of these people as
light as possible.

Mr. Belton : Have they not done so?

Hon, FRANK WILSON: No, and in-
stead it is proposed here to increase it.
We are helping these settlers as usual in
this Iouse by demanding more onerous
conditions, increased taxation. The Gov-
ernment are going to raise railway rates,
and now this Bill provides thal we are to
take away the exemptions and rehates
of every deseription which were provided
in the 1907 Aet. We had the astounding
announcement from the Premier in in-
troducing the mensure that it is not wise
to have any exemptions hecause many
have eseaped taxation by means of dum-
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mying, and he made this charge against
both town and eountry. I eannot under-
stand where dummying can help a man
to escape land taxation. The tax is not
levied on the individual; it is levied on
the property, and it matters not who may
be there that tax can be collected, and
how the Premier can e¢ome to such an as-
tonishing conelusion that the exemptions
are responsible for them evading taxa-
tion, those who do it, and that dummy-
ing is the chief cause, T am at a loss to
grasp. Dummying, so called, of course
could be availed of by splitting up a
larze estate and dividing it into a num-
ber of lioldings and putiing different hol-
ders into different portions of that estate,
or an owner conld split up an estate and
divide it among members of his own

family, and to that extent could
get the benefit of exemptions which
exist under our present law, but I
do not think it would pay him to

the extent of ecutting up his estate
for that reason only, and even if he did
what are we aiming al but the division
of large estates into smaller holdings 7
What is underlying ail our efforts in leg-
islation at the present time? Is not the
very ideal state of things which we want
to see broughi about, numbers of small
holders, men who are working their own
farms and who are making the most out
of the land which they own 2 If that be
so, then, even at the risk of losing some
little taxation by division of holdings in
this manner, we should continue the pre-
sent exemptions. 1 eannot understand
how Crown lands can be durmnmied to
avoid taxation, or town lands either, and
more particularly town lands. I shounld
like the Treasurer to explain how he
comes to that conclugion. The Premier
claims that by sweeping away all exemp-
tions he is maiiing a better Bill than we
have had previously, but I fail to see
how that ean be. For instance. by allow-
ing the exemption on eountry lands at
£250 to no longer exist, and the exemp-
tion on all lands up to £50 to go by the
board, he thinks he will assist the small
settler and the worker in the town., Tt
seems to me sheer madness to argue in
that direction, becanse almost all the re-
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cords and figures of the Commissioner
of Taxation point to the conelusion that
it is the small man who has received the
advantage of these rebates and exemp-
tions. 1 again protest against this me-
thod of rendering assistance to our set-
tlers. Then we are told that the rebate
on improved land is te be abolished.
The existing law provides that a man who
improves his land in the econntry or town
up to a certain extent, as provided in the
Act, is rewarded by a reduetion of half
the tax, but this has to go out and no
matter how a man may expend his ener-
gies and his money, in improving his pro-
perty, the very thing we want to encounr-
age, he is to be mulet in exactly the same
taxation as the man who sits back and
does nothing, who spends neither money,
labour or energy, but who waits until his
neighbour improves his property and so
rakes in the unearned inerement. The
Premier spent some time in labouring this
question whilst all the time his language
wag directed against the man who will sit
back and take advantage of another’s
activity; yet the legislation is in an ex-
actly opposite direction. The Premier
is playing into their hands, it seems to
me, by this proposal and all the relief
that is held out, or all the promised re-
lief that is held out, to counteract the
burden put upon the small people, par-
ticularly under this measure, is in the
paragraph in which he states that it is
intended to make abatement by dealing
with the land in a different way so far
as the rents were concerned, and he went
on further to state that eventually the
provisions would fall more lightly upon
the new comer than under the existing
conditions. We want to know more than
that. The country is entitled te have
a fuller explanation at the hands of the
Premier as to how he will compensate
the people who will bave to bear this ex-
tra burden. T cannot see how the Gov-
ernment are justified in mixing up the
two questions. TIf we are charging too
much for our lands by way of rentals
or purchase money, we must adjust those
matiers, ivrespective of taxation. If we
want funds, and I believe at the present
time the Government want all the revenue
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they can lay their hands upon, then we
must impose our taxation in an equitable
manner. We must not penalise one ser-
tion of the community as against another,
but endeavour to make it so that all shall
bear a portion of the burden. T regret
with everyone that we should find our-
selves in the position financially that
we must raise extra revenue. I do not
think the Premier will be able to raise
enough to meet his liabilities. We nnst
get some extra revenue, but to hold out
the hope to the people who are being
penalised under this measure, that they
will get compensating advantages in
some other direction is mere clap trap.
Suech a proposal exists only in the imagin-
ation; it cannot he done. We were
charged in 1905, when the Liberal party
went to the country, with being opposed
to land taxation, but that later on we
imposed it. ‘The Liberal party were
never opposed to land or any other forin
of taxation, if necessary. I have a recol-
leetion of Mr. Rason, when appealing
te the couniry on that oecasion, using
words something after the following
effeet. “that so far, or up te the next
year at any rate, it was not his intention
to inerease taxation,” and Mr. Rason
went on to add that he preferred that
there should be a small defieit than that
there should be imposed further taxation
that year, and he bound it down te that
year. Later on he inferred that the mat-
ter wounld be gone into, and if necessary,
in¢reased taxation would be imposed.

The Premier: He said that it required
a big hearted man and he was that man,
and he added that it would not he intro-
duced by his Government,

Hon. FRANK WILSON: My, Rason
said it would not be introduced that year-
I have hefore quoted Mr. Rason’s words
in the House, and on more than one oe-
casion, but it seems to me that ne matter
how often one gquotes exaet words
from speeches, the D'remier will go oh
repeating statements which are not cor-
rect. I have proved that Mr. Rason’s
remarks only applied to the then finan-
cial year, and that the fature had to be
left to take care of itself so far as the
exigencies Teauived.
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The Premier: That was throwing dust
in the eyes of the electors.

Hon, FRANK WILSON: It was not;
the electors were quite satisfied,

The Premier: The member for Northam
came in on a by-election opposed to land
taxation.

Hon. J. Mitchell: I did not.

Hon. FRANK WILSON: I have my-
self said, in introdueing land and income
laxation, that so far as T was concerned,
T was personally opposed to inerensed
taxation. All bon. members are of the
same view; they would rather not have
taxation, but we are prepared to do our
duty to the State und, if necessary, we
must face the music and pay our contri-
bations, But the Premier says it is more
equitable to make these poor people bear
the burden which he is inflicting in his
Bill. On the other hand, how can he
reconcile his aititude by increasing the
exemption in regard to the income tax?
The struggling settler will have to pay.
The small artisan who owns his block
of land, on which ke proposes to erect
his home, is to be taxed, but the great
mass of these who are working for wages
and earning up to £230 a year—£3 a
week—will  escape, and this is a s
which very few of our settlers lo-day are
earning. Those in receipt of this in-
come are to go scot free. Whilst there
must be a necessity for increased revenne,
as it is admitted, T say emphatically (hat
the Premier is doing wrong when he re-
frains from exercising proper vare in
seeing that the {axation is framed on an
equitable basis. and that all ought fo '
treated alike. 1 regret rhat additional
revenue must be raised, but T eondemn
the canse for such inereased revenue.
There onght not to be any necessity for
extra taxalion at the present time. When
we remember that in 1907, when the first
land and income tax measure was intro-
duced, we had only a revenue in West-
ern Australia amounting fo £3.400,000,
and that the return from the Common-
wealth Customs and Exeise, which was
£1,027,000 in 1904-5, had fallen in the
following two years to £780,000, =«
shrinkage of £247.000. and that to-day
we bave Estimates placed before ns put-
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ting the revenne down at £5,400,000,
nearly two millions in excess of the fig-
ures I have quoted, people must agree
with me when I say, where does the neces-
sity come in for this inereased taxation?
How is it, with this enormously in-
creased revenue of £5400,000, we must
seratch around for every pemny and shil-
ling that we can obtain by way of taxa-
tion, and striking off all the moderate
exemptions which had for their object the
encouragement of thrift and assistance
towards the development of the State.
Times of stress, 1 repeat, should be borne
by all, T admit we have a time of stress
just now, caused by my friends who are
in power. It is due to lack of experience
on their part in finanecial matlers and in
the large undertakings they have em-
harked on, and if it is necessary for them
to find additional funds, the increased
burden should be borne by all equally.
So far as I am concerned, the £250 ex-
emption in the income tax, as proposed,
is a wrong thing. The present exemp-
tion of £200 should rather be reduced to
meet the necessity of the times.

Mr- Broun: How many farmers are
making £250%

Hon, FRANK WILSON: I have just
pointed that ont: very few indeed. There
is a lot of interesting information in the
report of the Commissioner of Taxation,
and hon, members will do well to look it
up. It says that under the land tax
exemption in the 1907 Act some £37,000
was not collected: in other words the tax-
payers fo that extent received a refund
under the exemptions which arve now to
be abolishied. This is now to be taken
from the smaller man, and we find that
conditional purchase leases, at any rate
the new ones, have to bhear tax-
ation from the inception. Yet we
are striving onr ntmost to settle the lands,
ond all shades of political thought hold
the opinion that it is desirable that we
should settle our lands; that we should
get people to cultivate the land and make
it praduee, and we give them an induce-
ment under the existing law. We say
“Till vou get up yonr farm we will not
impnse this taxation at all; we recognise
that vou want every pennv vou ean raise,
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that yon can negotiate for, to enable you
to develop your estate and work it profit-
ably, profitably to yourself and to the
Btate.,” And saying that on the one hand,
we have the Minister for Works glibly
chipping in and saying that he is going
to put a tax on them, to put a tax on
them from the day they go on the land,
notwithstanding that we should try our
best to make their burden as light as
possible,

Air, lf: Is the farmer the only one
whom we should encourage?

Hon, FRANK WILSON: Perhaps not
e only one, but he is the primary pro-
ducer. Tuneonsistency stands out a mile
whenever these hon. members open their
mouths. These settlers want their money
for the development of their holdings,
but we are going to put this increased
taxation on {hem and raise the railway
rates, forsooth, as well. We are going
to hut at them every time What I cannot
understand is the iniquitons proposal of
the Uovernment that improved land
shounld remain under the same tax as un-
improved land. We have had no explana-
tion from ihe Premier. He has gone all
round the point, and simply said that it
was unwise to have these econditions.
Therefore he proposed that they should
be done away with. But it must appeal
to everyone that the man who does im-
prove his estate ought to be eneouraged,
onght st Jeast not be penalised; and it
onght to appeal o everyone that the man
who sits down and merely speculates in
the land -although there is no erime in
that—should be asked to bear a higher
proportion of taxation than the first man,
Nol content with that, we are also going
te make life insurance companies, whether
proprictary or otherwise, pay on their
estimated profits. Life insurance com-
panies are exempted under the existing
Act: they are not to be taxed. Tt does
not amount to a great deal. fhe whole
sum exempted for the yvear is only ahout
£2.500. Bat it seems to me it is incon-
sistent to encourage life insuranee among
taxpavers by allowing them a deduetion
of np to £50 for a life premium, when
we are colleeting income tax on the one
hand and imposing a tax on 20 per cent.
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of the premiums paid by the persons in-
sured, which will be the case if the Bill
be passed. On the one hand we say, “We
will encourage you to insure, to cover
your life for the benefit of your wife and
children, and we will allow you ap to £50
oin which you will not pay income tax.”
But we go to the company and say “We
are going to tax you one shilling in the
pound on the premiums.” Where is the
consisteney, unless indeed the company
distribute its profits among shareholders?
Bui the A.M.P. Scociety and others in the
State do not declare any dividends to
shareholders. They simply colleet from
their customers sufficient to pay the
liabifities, and if there is anything over
and above what will meet the just and
legal demands of the concern they return
it in the shape of bohuses to the people
providing the money. There are, T notice,
about 6,000 persons in Western Austra-
lia who earn belween £200 and £300 per
annum, and in raising the exemption to
£230 it is natural to suppose that we re-
duee that number by at least one-half, if
not more. So we are going to put the
burden of this income tax upon 3,000 of
those people or under, and that number,
who draw between £250 and £300, to-
gether with the other income taxpayers,
who number about 5,500—we are going to
eollect from 8,500 persons in Western
Australia the whole of the income fax,
whereas at the present time we collect
from 11,500 persons. This ought to
furnish food for reflection. Surely when
the country is in a tight corner finaneially
there are more than 8,500 persons in
Western Australia who ought to carry
some porfion of the burden. 1 eannot
emphasise the point too much, that when
we do come to hard times the burden
shonld be distributed as equitably as
possible amongst the whole of the popu-
lation, barring those who are earning only
a subsistence. We are asked to collect
something from clubs; we are asked to
see that they pay on their profits the same
as do trading concerns. Tf they were
proprietary clubs T could understand the
reason Tor this, the equity of it. Pro-
prietarv clubs run by an individnal or a
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number of individuals for their own
benefit and profit are traders in the ordi-
nary acceptation of the term, and they
onght to pay, exactly the same as the
owner of a groeery establishment or a
furniture shop. But elubs which cansist
of a number of men or women, as the
case may he, banded together to provide
a home or an adjunet to their bomes, to
contribute each member so much per
annum in order that they may have the
comforts of a home ,and who do not dis-
tribute profits under any circumstances,
but who spend their surplus, if any there
be, in providing for the comfort of their
members—why should they be called
upon to pay income tax on something
which is not an income?

Mr, Harper: Be called upon to pay
twice.
Hon. FRANK WILSON : Exactly.

They pay on their own incomes as in-
dividuals, and again they are to be called
upon to pay tax on a eertain proportion
of it which they have paid into their elub.
We are told that development work on
mines is to be exempted, That seems a
pretty wise provision, rather a fair pro-
vigion; but if we exempt development
work on mines why should we not ex-
empt development work of a club, the
giving of more comfort to its members?

My, Harper: Or development work on
farms.

Hon. PRANK WILSON : And we
might earry it further and exempt a cer-
tain proportion of development work on
farms, It would take an expert to define
what was meant by the term in this eon-
nection.

Mr. Harper: I could define it.

Hon, FRANK WILSON: I know the
hon. member conld define it on his own
farm. He would soon have no profits
left on which the taxation commissigner
could eollect any revenue. Then we have
admilited in this measure that provision
whieh was boasted about so much by the
Minister for T.ands last year, and deserv-
edly so, namely, the exemption of £20 on
every child nnder 16 years of age.

Hon. J. Mitchell : Tt is £10,

Hon, FRANK WILSON: But £20 was
proposed, although it is only £10 in the
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measure. The sum of £20 was suggested
last year, and the Government took credit
to themselves for having doubled the
amount. Tt has dropped this yeur, and I
suppose next time the Bill comes before
us it will have disappeared altogether.
At any rate T hope the Premier will agree
to increase that £10 exemption to £20;
becanse we can have no more profitable
¢itizen in the country than the man with
his quiver full, who brings up sons and
daughters to be citizens of the State after
him. Then we have a provision which I
shall only briefly touch upon as having
canght my attention. It is proposed that
the Giovernment may take land when the
court is satisfled that the vaiue has been
understated 25 per cent. or more. I do
not know that anyone would take excep-
tion fo sneh a drastie action if it were
satisfactorily proved that the value of
the land has been wilfully understated
to the extent of 25 per cent. But the
provision is a dead letter in the Com-
monwealth Aet, and it is unnecessary to
enact these provisions which will never he
put into operation. There have been no
cases yvet under the sections of the Com-
monwealth Aect dealing with land which
has been wilfully undervalued for the
purpose of evading taxalion. In any case
T ohject strongly to taxation values beinz
taken for the purpose of compulsory re-
sumption. T did that in dealing with the
Land Valuation measure the other day,
and T do so again heve. I do not see
what connection the two questions have
at all. Why, because a man puts in his
return to the taxation commissioner he
shounld be forced to part with his prop-
erty at that price, I cannot understand.
It is too heavy a penaliy to ask any man
to bear. The taxation commissioner has
plenty of meansg available at hand to as-
certain whether valvations are right or
wrong, ab any rate within 25 per cent.,
as is to be done here. Yhy, then, should
he not take some responsibility ¥ Again,
T bonght a block of land only to-day at
£320. T shali send in that value for tax-
ation purposes to the commissioner as be-
ing the money I paid. But T am not go-
ing to sell the land at the same price. I
am one of those culprits or eriminals who

want a profit out of the transaction. If
I buy a bloek of land T want a profit on
it, just the same as if T had honght shares
in a business or purchased any other mar-
ketable commodity. T want it for a rise,
but T eannot put a prospective rise into
my land valuations for the commissioner.
Therefore, if a man returns the actual
price he has paid for something he
is carrving out his duty. ' ask him to
be forced under compulsory resumption
to aecept that price as a fair valuation of
thie property he is dispossessed of is tak-
ing an unfair advantage, and I think this
power ought to be struck out of the mea-
sure. \We have another suggestion,
namely, that the absentee shall pay
double the tax. Of course I have no sym-
pathy with absentees as such, with men
who have all fheir money or a great por-
tion of it invested in Western Australia,
and live elsewhere. To my mind they
are not so desirable as the man who lives
within the State. But considering that
the Treasurer is after these men every
month to sce il he cannot raise new loans,
T think it would be advisable for him to
eall a halt instead of increasing taxation
on these people. Under the old Act 50
per cent. was imposed. It was con-
sidered somewhat outrageous ai the time,
and it was pointed out that we exceeded
some of the other Siates in our efforts
to pul the increased burden on those who
do not reside heve. 1 have not heard that
there is any justifiecation for donbling the
amount of taxation to one perny unim-
proved land tax for all with two pence
for the absentee.

Mr. E. B. Johnston :
3d. on the absentee.

- Hon. FRANK WILSON : T do not
think so. The hon. member would exter-
minate the -sbsentee altogether if he
could. '

Hou,

money. -

Hon. PFRANK WILSON : We haveto
oo afield for our loan moneys, and is it
in the besi interests of the State to make
cnemies of those who have acquired a
position to lend us capital ¥ Qur actions
are inconsistent. We are every day hav-

1t ought to be

J. Mitchell: And borrow lis



2062

ing fresh proofs of our inconsistency, We
are condemning the man whe lends
money; we go very far in the direction
of calling him a thief and accnsing him
of zetting his money from the sweat of
the toiler, and yet we go to him ecap in
hand, saying, ** Will you please invest in
our securities,”’ and at the same time
assure him that his eapital is perfectly
safe in Western Australia, that he need
have no fear, that we have no intention
of doing him an injury or an injustice.
These are pinpricks and our measures are
teeming with them. This increased tax
against the absentee will not produce
very much, I do not think it will give
the Treasurer another £1,000 a year. Is
it worth while ¥ It seems to me we are
going out of our way to increase that
sense of insecurity and unrest and dis-
satisfaction which is undonbtedly present
amongst those wlo have capital to invest
and to expend: I do not know that 1
need labour this Bill much longer. There
is a munber of alterations, but the main
features are those which have been
tonched on Dy the Premier and on which
T have commented. These matters ean be
discussed more fully in Committee but
in any case whatever may come, I am
opposed to this measure becanse it is in-
equitable. It does not distribnte the
burden as it ought to and it is inereas-
ing the burden on a section of the cam-
munity who ean ill afford to earry it. It
iz a bhreach of faith, a breach of under-
taking with many who have purchased
properties, small properties, who have
built their homes, who have settled on the
terms imposed under owr previcus legis-
lation and who are entitied to the ex-
emptions provided thereunder. The Bill,
on the other hand, attempts to do what
must be admitted by all right thinking
people to be uwnjust, namely, to in-
crease the deduetions under the income tax
to eover an enurmous number of wave-
earners both in the ranks of the actual
manual labourer and in the ranks of those
who can just as well afford to pay a small
portion of this increased impost, and bet-
ter than the bulk of the settlers who are
strugeling to furnish homes in our back-
blocks.

[ASSEMBLY.)

Mr. THOMAS (Bunbury}: I am in-
clined to think the leader of the Qpposi-
tion is not in his very best form to-day,
or Lhe would have put up as he generally
does a substantial case in opposition to
the Bill under consideration.

Hon. J. Mitchell: Knock his case over
if it is so easy.

Mr, THOMAS: I am nol going to
say anything unkind or ungenerous, but
I want to remark that as a rule I admire
the hon. member’s efforts, no matter how
mistaken he may be. It seems to me that
in attacking this question of land taxa-
tion, tlie hon. member has directed his
attention to only one phase of the matier.
That seems to be the case with most other
hot. members on the Opposition henches,
and the one phase they deal with is the
effect which the proposal will have on
the small farmer of Western Australia.
After listening to the hon, member’s re-
marks one would be under the impression
that in the first place all the farmers of
Western Anustralia were very small and
very poor and were struggling very hard
and that about 95 per cent. of the whole
of the tax was raised from these people,
None of these assumptions is true, for it
must be remembered that the major por-
tion of the total tax will be levied upon
city properties, If we take the value of
ity properties from Midland Junetion,
including Perth, down to Frewantle, it
will eover the scope of more thun one-
half of the tax.

Mre. Underwood:
ers have to pay it.

Mr. THOMAS: I am only quoting
the fact to prove that one-half of the tax
is accounted for by the metropolitan
centres alone, When we come to con-
sider further ihat there are some enor-
mous estates in Western Australia, one
at (he present time, T helieve, of over
one million acres, wheih contribute their
proportion of this faxation, when it is
summed up, T say the small and sirug-
gling farmer contributes but a very small
portion of the netual land taxation of
the State. Aceording to the leader of
the Opposition—and he continually re-
peated the statement—this  proposed
taxation is unfair and inequitable, T

We poor city work-
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wonder how any man can logically argue
that a land tax is inequitable. I think
all the political economists in the world
are agreed that a land tax is the most
equitable form of taxation which can
be imposed in any country, The land Lax,
the same as any ofher tax which
raises ineome, which the Treasurer
would say is a very necessary thing
just now, not only raises revenue,
but has many other benefits at-
tached to it that probably no other form
of taxalion has. It discourages land set-
flement withont improvement; it encour-
ages the land owner to use his land to
the best advaniage in order that he may
without difficulfy be able to pay his taxa-
tion to the State. The hon. member
dwelt with some feeling on the quesiion
of an unforfunate man who held €50
worth of land and would be called npon
to pay this most iniguitous fax. If a
man helding £30 worth of land paid the
iax without any exemption or any re-
bate, the tax would amount io the en-
ormous sum of 4s. 2d. per annum. I
am sure it would be a tremendonsly difii-
cult barden for a small struggling farmer
to raise d4s. 2d. per annpum! To those
who are elways claiming that the small
farmer is being trampled in the dust, it
might be pointed out that within the last
year or so the Government in reducing
the surcharge of 1s. a ton on agrieul-
tural railways has made a return to the
farmers of something like £20,000 or
£25000 per annum, ’

Hon. J. Mitchell:
£14,000.

The Premier: Considerably more than
that, owing to the faet that there were
more spur railways added. That was in
the first year.

Hon, J. Mitchell:
£14,000.

Mr. THOMAS:
£30,000!

The Premier: Easily £30,000, and
more than that this vear-

Hon. J. Mitchell:
of the deficit.

The Premier:

They did not get

An average of
Well, let ws say
Make it the amonnt

Po not be silly.
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Mr. THOMAS: The hon, member
eaunot help it, it is not his fault, but
his misfortune.

Mr. Harper: I would like to sell at
the hon, member’s price and buy ai my
own,

Mr. THOMAS: 'The hon. member has
been successful in selling to people in the
pasl mnech which has been to their dis.
advantage. He wonld sell me a pwp,
to nse a vnlgarism, if he eould do so,

The Premier: He would sell vou half
an interest in a show.

Mr. THOMAS: Yes, the hon, member
stated {hat,

Mr. Harper: What about pink pilis?

Mr, THHOMAS: That is a poor old
joke, I have heard it in this House be-
fore- TIf 1 were the hon. member T would
get hold of something new. I might as
well remind him of the wheelbarrow, but
we have heard of that before and T do
not intend to repeat it hecause it is stale.

Mr. Harper: Nearly as stale as the
hon. member.,

Mr. THOMAS: I do not know that
this class of repartee is either clever or
entertaining, and if hon. members will
permit mwe I would like to proceed. The
Premier has just informed me that Is.
per ton surcharge on the spur lines will
result in a loss of approximately,
£30,000 for this year. That is one of the
concessions made directly to the farmers.

Hon, J. Mitehell: To the timber mills,

Mr. THOMYAS: That amount alone
will mare than eover the total collection
of the land tax under the present Bill if
it is carried throngh both Houses of Par-
liament; that is so far as the country
people are concerned, In addition to the
surcharge, there is an amount of some-
thing like £30,000 which the Government
lost throngh carting fertilisers at a loss,
That has been done for many years, but
when we say that the people who
own land are entitled to pay a reason-
able measure of taxation we are told that
we are continually trying to stamp out
the small man in this eountry, the man
we shounld foster and help in the develop-
ment of Western Australia, Every sane
man agrees that we shouid foster the
primary producer. No one wants to take
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any action which wjll in any way ham-
per the development of Western Aus-
tralia, but while we owe a duty to the
primary producer, we also have a duty
towards the vest of the peopie of the
State, In doing justice to one section
any Government worth their salt must en-
deavour to do justice fo all seetions of
the community- It bhas been asked why
& land tax should be imposed. What is
it that the farmer gets from the State
that he should in return be asked tuv sub-
mit to the imposition of a tax which does
not fall on other sections of the com-
munity? Twoe years ago, in speaking
in this House on the guestion of the non-
alienation of land, T guoted the fact that
about six or seven years ago there had
been sold throughout Ausiralia some 123
million acres of land and the return re-
ceived was approximately 123 million
pounds. About six or seven years ago
for the purpose of land taxation, fignres
were obtained by Mr. Walt to ascertain
the unimpréved value of the land in Vie-
toria alone. Tt was discovered that the
unimproved value of land in Vietoria
alone was five million pounds more than
had been received for all the land sold
throughout Australin.  This shows that
the unearned inerement on the land at
that {ime must have amounted to very
many millions of pounds. How does
that unearned inerement come about? Tt
comes about through the influx of popn-
lation brought here very largely by at-
tractions which the State has to offer;
it also comes about for this reason that
all the money borrowed by Australia and
all the revenune expended in Australia
tends towards one wpoint above all
others—aint  increase of land  valnes,
the increase of the unearned inercment of
the people of Australia, and in retarn the
Government have the right to say that the
people owning the land shall pay some-
thing fair in the way of taxation, to make
up for the benefits they are getting, In
the year 1889 the unimproved land in New
Zealand was valued at 75 millions sterling.
Eighteen vears later it was valued at 175
milliens, showing that in under 20 years
the unimproved value of the land in New
Zealand inereased hy 100 millions sterling.
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Probably pro rata the same inerease has
Leen taking place in Western Australia,
showing that the people of Western Aus-
tralia are enriching the landholders and
the owners to that enormous extent, and

1 claim that we are perfectly justified in

saying that in return for that enormously
inereased value of land we have a right,
on behalf of the people, to expect & rea-
sonable return by way of direet taxation.
T would like the hon. member for Northam
to explain away that fact. I notice from
the figures obtainable two years ago that
299 people owned 33 per cent. of the land
alienated in Weslern Australia, so that
when we hear heart-rending appeals to be
kind to the small settler, we would wish
hon. members to take inte consideration
the fact that T have just mentioned, that
299 people own 33 per cent. of the alien-
ated land in this State and that they at
least are entitled fo pay a reasonable per-
centage of land tax.

Mr. Male: Pastoral leases?

Mr, THOMAS: 1 said land alienated;
pastoral leases are not alrenated. 1 would
also point out that there is a good deal of
misconception on this matter and the mem-
ber for Northam and his chief, the leader
of the Opposition are, perhaps unwii-
tingly, throwing duost in the eyes of the
farmer. Of course T understand just now
it is necessary to appear to be playing
up to the wants of the farmers and the
settlers, on aceount of the new assoeiation
which has come into existence.

The Premier: The ghost in the eup-
hoard.

Mr. THOMAS: Whether they are on
the right track or not. I understand it is
customary for politicians—those politi-
cians of the Liberal ranks—to play up to
whers voles may come from. Notwith-
standing that interest backed up by this
desire, T think in the interests of the
farmer himself, and in the inferesis even
of the small farmer, hon. members oppo-
site are making a mistake in opposing this
land tax. I have already pointed out that
probably three-fifths of this tax will come
from city property. In many cases there
are people owning valuable blocks worth
hundreds of thonsands of pounds, the
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values of which have been created largely
by the people. With the additional rev-
enue that may be raised from these pro-
perties it would be possible for the Gov-
ernment to grant many facilities to the
farmers that they are unable to grant at
the present time. If we go on whittling
down the income we must of necessity
whittle down the usefulness of the Gov-
ernment, There is no class in the com-
munity to-day better able to pay taxation
than the owners of big city properties,
and I consider at the present time under
the existing tax they are not paying any-
thing like the amount they should be con-
tributing to the State in return for the
benefits they are petting from it. If I
remember Adam Smith correetly—1 have
ao doubt if I do not quote bim eorrectly
the member for Pingelly, who is a pro-
found student of political economy, will
correct me—this writer in his book, the
Wealth of Nations, lays down the first
eanens of taxation, I would ask the hon.
member to correet me if I am wrong, but
so far as my memory serves me Adam
Smith says that the cilizen shall pay baek
to the Stale in proportion o the benefits
he receives -from the State. Tf that is so
T think there is no individual in this State
who should more liberally eontribute to
the revemue than the individual who owns
big city properties.

Mr, Wisdom: But he does.

Mr. THOMAS: In a small measure;
he 15 contributing a halfpenny in the
pound.

Mr. Wisdom: What about the muniei-
pal taxes?

Mr. THOMAS : They are a mere haga-
telle. The hon. member must remember
that if it were not for the faet that the
Government are bringing thousands to the
country to populate it, land would not
earry anything like its present value, and
singe the Government are spending money
in the direction of the development of the
Siate, which makes for the wealth of
these people, is it not common justice that
they shounld retnrn some measure of that
nnearned inerement to the source whence
it eame?

Mr. Allen: They already pay land tax.
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Mr. THOMAS : They are paying a cer-
tain amount of taxation for their own im-
mediate direct benefit.

Mr. Allen: They also pay a municipal
rate of 5s. in the city of Perth.

Mr. THOMAS : It is only a fraction of
the unearned increment, but I wish the
hon, member would go into this question
a little, so that he might grasp some of
the basic principles underlying the ques-
tion of land taxation. The man who has
studied the question of land taxation is
always a very easy individual to argue
the gquestion with, The less a man knows
abont it the more diffieult it 1s to convey
ideas to him,

Mr, Wisdom: We are sitting at your
feet.

Mr. THOMAS: I might say without
vanity, that the hon. member might sit
at my feet to some advantage. However
much I might be ineclined to play second
fiddle to anyone else in the House, 1 be-
this

lieve my knowledge on ques-
tion equals that of the hon. mem-
ber.  With regard to the argument
of the leader of the Opposition

that we are also imposing a tax upon
the small artisan with the small block in
the city worth £50 or £100, assuming that
he paid the full amownt of the tax now
imposed by this House, on £100 he would
eontribute 8s. 4d. per annum. Anyone
who gives the matter a thought must ad-
mit that the value of property is en-
hanced by the State’s expenditure and the
population which is attracted to the coun-
try, and if sueh 1s the case is it unjust
that we should ask him to return the en-
ormous amount of Bs. d4d. for the £100
worth of land he holds? I read a very
eloquent speech by ihe leader of the Op-
position on one oceasion, when I believe
he introduced or supported a land fax
measure in this House, in which that gen-
tleman pointed out the necessity for if,
and among other things he said that the
occasion demanded it. Tf ever the ocea-
sion demanded a land tax or inereased
revenne in Western Awstralia, that ocea-
sion exists to-day, so that if it was ex-
pedient then to impose such a tax how
much more expedient is it to-day. I shall
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be exceedingly interested to hear the re-
marks of the member for Kimberley, in
eaze he should favonr us with his opin-
ions, beecause 1 nnderstand he really is a
keen land taxer. Therefere I should like
to hear the hon. member come out from
bis unfortunate surroundings and throw
a little light upon this interesting and im-
portant question,

Mr. Male: Do not worry about me,

Mr. THOMAS: With regard to the
income tax, the leader of the Opposition
stressed 1he point very much that we were
going 1o raise the exemption to £230.
Wihile T do not think most people will
argue ithat an income fax is an altogether
enuitable tax, it ean penerally he proved
that an ineome tax is not altogether fair,
but it is necessary. it is expedient, and in
imposing a tax that cannot be made per-
fectly fair the only thing we can do is to
impose a tax to get as near the ideal as
we can. I think that with the inereased
rate of living in Western Australia, it
must be admitted that no man ean keep
a wife and rear a reasonable-sized family
and live in anything like comfort on any-
thing less than €250 per annum.

Ay, Male: How about the man who has
only himself to keen?

M. THOMAS: I tell the hon, member
eandidly that I would get at him by means
of a baclelor tax. This form of taxalion
has always Dbeen ridiculed ontside and
often inside Parliament, but if T had the
power I would inlroduce a measure to im-
nose a bachelor tax. Unfortunately a pri-
vate member ecannot do that. I honestly
think that is one of the most just taxes
that ean possibly be submitfed.

Mr. Wisdom: T wonld be with vou.

Mr. THOMAS: T think the tune i not
far distant before we shall Lave it, bul
that is beside the mark. Ti is neeessary
to raise as mueh revenue as possible, and
the Bill seeks to place the burden of taxa-
tion on the shoulders of those best able to
hear it. The income tax, by its graduated
seale, secks to eollect as much as five per
cent. from the income of some individuals
in Western Australia. I think that is only
fair and equitable. If a man is making
a large inecome he is only doing that
throngh the opportunities that the State
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is ) roviding, and he should be only too
glad of the ehance of being so patriotie
as to contribuie a fair amonnt towards
the sapport of the country that is doing
s0 much to promote his wealth and his
welfare,

Hon. II. B. LEFROY {Moore): The
Bill that we have before us is almost a
fae-simile of that presented to Parliament
last sesston, The Bill deals in the first
istance with the land tax, which is levied
on one ¢lass of persons alone, owners of
land, T liold that ihe owners of land are
sufficiently burdened with taxation in
Western Australia at the present moment,
Tliey have a multiplicity of taxes; they
have the tax levied by the Federal Parlia-
ment, they have the lax levied by the
State Parliament, and they have all the
rates and taves with regard to municipal
government. All these are levied on the
land, but under the Bill the proposal is
miade Lo double the burden upon improved
land. This additional tax is levied on the
wrong man, T{ has been often held in the
House that every inducement zhould he
offered, every encouragement should be
given teo people to improve their pro-
perties, By improving their properties
they not only benefit themselves, but they
benefit ihe -State also. An additional in-
ducement is given by the Aet under which
we have been living so many years by re-
ducing the iax on improved land, but this
inducement -is done away with under
the Bill, and I elaim that is a
very refrograde movement on ihe part
of the Government, I might also say
in dealing with this queztion that some
hon. members are inclined to look at the
matter from one point of view only. that
15, the point of view of eity properties.
The hon. member who has just sat down
dwelt largely wiih the question of the un-
earned increment, a term that is very
dear to members on the other side of the
House. I do not know whether from the
fact that they are jealous of some people
who obtain what is ordinavily known as
unearned inerement or profit in what they
are able to dispose of. Members, especi-
ally the member for Bunbury, spoke at
lenzth on the question of the unearned
inerement of land. Country lands which
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are used for productive purposes only are
entively different from town lands, In
the towns those lands which pay the high-
est taxation are the lands i the heart of
rhe city, and these arc all used for business
purposes. When these lands are (axed,
no matier how high e tax is, the per-
snons engaged n business have the means
of pulting this extra faxation on to the
other man. They can put it on to the
pablie; they are able to charge more for
their wares and goods, and consequently
rhie tax they have tv pay is simply paid
by the public. People who are producing
from the soil are in a totally different
position, The man on the land cannotf put
the (ax on anybody else. The man on the
land cannot say to the publie, “My land
tax is cdonble this year, I want an extra
threepence per bushel for my wheat.”
The man who grows wool cannot say, “My
land tax is double this year, I want an
extra perny a pound for my wool.” The
man on the land has te go into thé open
markets al the world and get what he
can, and he has no way of putting the
the extra charge on the public generally.
That is a poinf that should not he lost
sight of in the House, and this burden of
taxation which is now an extra burden,
doubling the land fax. will be an extra
burden on lhe producer that he 15 1ll able
to bear. A great deal is =aid about the
unearned inerement in regard to land.
I do not know where the unearned inere-
ment comes in in regard to eountry lands.
In distriets provided with railways the
value of country lands ean only be bhased
on what the land can produce and what
the produce will fetch in the open market.
You cannot base the value of the land in
any other way. There is no unearned in-
ereraent coming to the owners. The man
who owns Jand, nnless he produces, has
to ray a higher tax.

The Premier: That is not correci. The
hon. member is argning on the basis of
how far frem a railwav the valne of the
“land depen(ln and how far Tfrom a railway
the land is situated. ghowing that it is
given an added value by the oonsh'uchon
of railways, ‘

Hon, . B. LEFROY: T am glad the
hon, member has veminded me of that,
for T intend to ask in that eonnection
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that the settlers on the Midland agrienl-
tural areas shall have no land tax to pay,
The Premier has argued, and he argued
it in a speech the other evening, delivered
on the motion of the memhber for Katan-
ning, that Lhe true basis of the value of
the land should be the value of the land
for productive purposes. You must go
out firsh to value the land aceording lo its
productiveness and then when the rail-
way comes along, the land tax is to be put
on to repay the puablic generally of the
State who have had to dnd the money to
build the railway, and which, T certainly
admit, is nnearned increment. In the case
of land within the Midland agriewliural
area, that land was all purchased after
the Midland Railway was constructed.
That land within the Midland Company’s
area was put up to auction and sold in
the market to the highest bidder after the
railway was constructed, so that no un-
earned increment has acerued lo the pro-
ducers of that land, eonsequently T claim
from the Premier that the land within
the Midland agrieultural area should be
exempted from taxation.

The Premier: No wonder you smile
wlen you claim that. You do not think
auvthing of the sort.

Hon. H. B. LEFROY : 1 elaim that on
the line of argument nsed by the Pre-
mier. I hope the Premier will see fit to
exempt that area T refer to, hecause no
unearned increment attaches to the land
T refer lo.

The Premier: There is not only the ex-
penditure on railways. What abont all
the harbonr improvements we have to
make?

Hon, H. B. LEFROY: The hon. mem-
her said nothing about harbour improve-
menrts. he said the land tax was puat on in
order to refund to the State the unenrned
increment cansed by the construction of
raitways.

My, Dwyer: What about a person
who has purchased an improved farm ad-
joining unimproved land?

My, Wisdom: He pavs for it in the in-
créased price.

Hon. H. B. LEFROY: Tt is o retro-

."rqde movement on the part of the Gor-

ernment to come in with this Bill and not
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place the man who has improved his pro-
perty in a different position from the
man who is doing nothing,

The Premier: When you get a congre-
gation of estates you will find that the
greal proportion remains unimproved.

Hon. H. B. LEFROY: We are dealing
with the individuals.

The Premier: No, we are dealing with
the land.

Hon. H. B. LEFROY: In the Land
Tax Bill individuals are not taxed in
groups but individually, and I maintain
it is nolt te the benefit of the State that
the same tax shall exist on unimproved
land as on improved land. The Aet pro-
vides in regard to country lands that if
a man has improved his property up to
£1 per acre or oune-third of the unim-
proved value of the land, his tax is reduced
one-half, that is to one-halfpenny in the
pound. That conecession which is made
bolds good al the present time, because
it is offering an inducement to people to
improve their land, and they are doing
good with it: PPeople who own land
throughout the State are frequently held
up as drones in the hive of industry; they
are frequently held up as people who are
doing no good for the country. If ihal
is 50, and I admit it is so, those who are
workers in the hive of industry and doing
something for the benefit of the country,
spending every penny they can serape
together in improving the national estate
by it, for their own interests, and also
for the interests of the State, those peo-
ple who are doing that, T consider ought
to be allowed some of that indulgenee thai
has been allowed in the past, for the bene-
fit accrues fo the State as a whole, T
am not going to use the small man as a
lever of opposition to the measure and
say that the poor, unfortunate small man
with a few hundred acres is likely to snffer
so much under the Bill. No, perhaps it
is not the small man who is likely to
sinffer so much under the Bill, perhaps
it is the man who owns a cansiderable area
of land, The Premier is trying Lo relieve
as far as he possibly ean the small peo-
ple in the eommunity., Quite right he
should do so. The more a man has the
hetter ahle is he to pay taxation.

[ASSEMBLY.]

The Premier: You are getting at cross
purposes with your leader now.

Hon. J. Mitehell ; No.

The Premier: Yes, he is.

Hon. J. Mitehell: You tax the smatl
man,

The Premier: We are not taxing the
man at all, but the land.

Hon. H. B. LEFROY : Again the mem-
ber for Bunbury made use of the remark
that the Liberal party always plays up
where votes are concerned, I do not think
the hon. member should have taken that
line of argument, because in the present
Bill the party represented by the Govern-
ment in power certainly have not played
down to those who have placed them there
by raising the exemption. i must be ad-
mitted in the ecase of incomes they
are assisting those who have helped to
pui the Government in power.

The Premnier: What about the exemp-
tion in the land tax, the small holder?

Hon. H. B. LEFROY: We¢ admit it 15
a faet those whe put the Government in
power arve largely, 1 think almost whelly,
those who Lave inewines under £300 a year,

Mr. Thomas: One-third of myv electors
are farmers.

Hon. H, B. LEFROY: 1 do not sup-
pose they would vote for the honourable
wember. T am very pleased that he has
a number of farmer electors in his dis-
trict, and I am sure they are a very fine
hady of men,

Mr, Thomas: They are, undoubtedly.

Hon. H. B. LEFROY: But I doubt
very mach if they would give the hon-
ourable member their support, mueh as
thuy must admire him in his personal
capacity.

The Premier: The fact that the farmers
may not vote for him does not prove
anvthing.

Mr. Thomas: But they do: they are
intelligent farmers.

Hon. H. B. LEFROY: T have always
heen of the opinion that it would be very
much better, if the Government did away
with all land taxation altogetlier and
made all the loeal bodies self-supporting.
T have alwavs heen of that opinion, and
it would he verv much hetfer for the
country and a great deal more szatisfae-
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tory 1o the people s & whole 1f the Gov-
erument Jdid away with all grants to
roads boards and made those local bodies
support themselves.

The Premier: We tried thal
failed miserably,

Hon. H. B. LEFROY: I do not think
it would. The only trouble is that possibly
we wonld have the (overnment subsidy
faken away and lhen when the Govern-
tnent. were in extremis, as Lhey are to-day,
they would re-impose the Land Tax on
them. Tf the people eould be sure that
the land tax would be put off for all
time this preposal of mine would be well
and good, bul as the land is an artiele
s casily seen and so easily got at by the
Government, 1T am afrmid that when they
are in ertremis on some future oceasion
they might come hack with the land tax
and still do away wilh the snbsidy which
at the present (ime they pay to the roads
hoards.

The Premier: You wonld be all right
without liaving fo pay for reads and
hridges.

Hon. J. Mitehell: What is your roads
and bridges vote?

The Premier: Sinee we have been in
office it would have almost wiped off the
defieit,

[Tan. H., B, LEFROY: In regard to
the ineome.tax T helieve that a man
should pay according to his means. As
we make the land tax apply to the whole
of the community, it would be very much
hetter if we were to make the income tax
apely all round in the same way. Tt is
a graduated tax: it is not as if a man
with a lavge income paid less i propor-
tion o the man with the small inenme:
the larger the man’s inecome the more he
navs in proportion. and it would bhe well
far the community if all the people rould
feel that thev had to hear =some of the
burden of this taxation, Thev wauld take
more interest in the question and would
feel it more than thev do at the present
fime. T see na reasonable gronnds of
areument hy which il ean bhe held that
‘the inrome tax should not he borne pro-
nortionatelv by the whole community.
Throngh the eustoms the whale eommu-
nity have o bhear pronorticnately their

and it
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burden of the taxation, and I see no
logieal reason why we should not all
pay proportionately a share of the in-
come tax.

The Premier: Only the wage earner
pays through the cusioms,

Hon, H. B. LEFROY: 1 pay a good
deal of duty, We are all wage earners,
and we all pay duty through the custowms,
und the more expensive the article we
usge the more duty we pay. I do a great
deal of work, and although I am not a
wage earner in the ordinary acceptation
of (he term, [ am sure I pay a good deal
through the customs, as every honourable
membker in the House does. Tt a man
smokes a very expensive cigar he has to
pay a higher duty than the man who
smokes cheap tohaceo. The man who im-
ports a fen-guinea snit has to pay a
higher daty than the man who buys a suit
for thirty shillings, and so on, propor-
tionately, every man has to pay through
the enstoms according to his means. I
notice that the Premier has done away
with the deduetion which is allowed to
onners of land on account of the value
of their business premises. In the present
Act it is provided that persons may make
a deduction for incote tax purposes of
four per cent. of the value of their
husiness premises. T have always held
that anyone who is earrying on a business
has a right to make that deduetion of
four per cent. on his business premises,
but as ray ineome is so small that T do not
pay any tax it does not matter to me.
I argued the point with the Taxation
Department, but T was told that I could
not make that deduction of four per
eent. I said. “Tt will not make any differ-
ence, so I will not continue to dispute
the point”” A learned gentleman here
disnuted this point and took it before the
eourts and won on appeal. Now the Pre-
micr savs that he is taking this deduection
ot nf the Agl, hecanse it was fonnd to
aonnlv to leasehold. Tn the ease quoted
by the Premier it was made to apply to
leacghold. and T think it was put into
the original Aet for the purpose—-

The Premier: No, it was nof,

Hen, H. B. LEFROY: Tf the Premier
will wait T will tell him what I think. T
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think it was put into the Act iv the first
instance to enable a man carrying on a
business to obtain some sort of interest
on the value of his business premises, so
as to make up for ordinary wear and
tear.

Mr. Dwyer: To correspond with the
deduction which the lessee makes of his
rent.

Hon. H. B. LEFROY: I thought that
was only a fair provision, bat beeause it
was found to affect eertain leaseholders
in the North the Premier comes down, in
a rough and ready way, and proposes to
zet 1id of the thing altogether. I think
it would have heen only fair, in the in-
terests of the business people, that the
Government should have allowed this four
per cent. deduction on account of husi-
ness premises. It was put into the Rill
originally because it was considered a
fair provision. There is another provi-
sion in the Bil! which is a hardship and
inequitable, that is the provision in re-
gard to the winding np of a company—

In the event of the winding up of a
company, income tax shall be payable
on any money or its equivalent dis-
tributed among the shareholders in ex-
cess of the amount paid up. or deemed
to be paid up, on the shares, less any
portion of such money or its equivalent
go distributed on which dividend duty
or income tax has been paid by the
company.

That is to say, it the event of the wind-
ing up of a company, if a man has hought
shares for ten shillings and at the time
of the winding up of the company they
happen to be £1, or 10s. above the origi-
nal face value he has to add that 10s.
to his income for the year, although he
has made nothing out of the shares at
all. On the other hand, if he hounght
these shares for £2 he loses so much
more. I think that is an inequitable pro-
viston. A man shonld pay income tax
on income he aciually derives, but he
shonld not pay on money he has never
received. Where the face wvalue of
shares is £1 and a person buys them for
30s., T do not think that, in the event
of the winding up of the company, e
showld pay income tax on the ten shil-
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lings over and above the original face
value of the shares, I do not think lhe
Premier has thounght this provision out
sufficiently well. I am sure he has no
desire to be unfair, but it seems to me
that a number of these Bills pass from
the draftsman’s bands very often with-
out further consideration being given to
them, The Premier desires to aet hon-
estly to the communily as a whole, bnt
this provision is an unfair one, and the
Premier would do well to reconsider it.
We have threshed out this guestion of
ihe land tax over and over again in this
House, and here we have it before us
for the third time, The main objection
I have to the Bill is that the tax on un-
improved country land is doubled. The
tax on unimproved land remains as it
is; bat where a wman is improving his
couniry, doing all he possibly can for
the benefit of the State, that man’s tax
is doubled under this Bill, while at the
same time the man who is doing noth-
ing to his land is left alone. I think
that is the most inequitable provision
in the measure. So far as the Bill as a
whole iz econcerned, there is very litile
difference from the main principles of
Bills we have had before us on other
oceasions, but in this main provision a
great injustice is heing done to people
who own land and who cannot gain any-
thing from unearned increment, or de-
mand a higher price for their produce
than they are getting at the present time.
Tt is in the interests of these people that
I raise my voice against doubling this
tax at the present time, when many peo-
ple are strugeling in the early stages and
opening up the country, and when we
want to take all the burden we possibly
can from the land to enable .the people
to open up this vast territory of ours
and make it the great country we all
hope and feel sure it will be. The Gov-
ernment are absolutely unable to do any-
thing to open up this country withont
the aid of the people, and those people
who are going into the back couniry to
open up the territory, suffering hard-
ships not known to many members hut
known to myself and others because we
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have been oul back on many oceasions
and have had to suffer these hardships
those people who are doing all this with-
oit a murmer or a grumble, and who are
making this country, are doing a great
deal more than we can possibly do in
this House. Those are people who
should be relieved of this burden of taxa-
tion which it is intended under this Bill
to place upon their shoulders. Even in
the older settled districts those people
who are improving their properties,
spending all the money they possibly
«an for develoning their holdings, people
who are good citizens and a great advan-
tage to the country in every way, instead
of being discouraged by fresh burdens
of taxalion should rather be taken in
hand by the Government of the country
and told, “You have done well by opening
up this country and expending your
woney for the benefit of the country as
a whole” Instead of that they are dis-
couraged by legislation like this and 2
want of confidence in this country is
brought about which is detrimental to
the advancement of Western Ausiralia
at the present time and detrimenfal 1
the future of the country.

Hon. J. MITCHELL (Northam}: The
Premier, we know, i3 hard up. The
people he proposes to tax wunder this
measure are nearly as hard up as the
Premier, but their troubles sit more
heavily upon them than troubles sit
upon the Premier. The Premier comes
down here in an airy fashion and in-
troduces his texation proposals but his
speech wag a very good argument againat
his Bill. When the Premier read his
speech in the West Australian—

The Premier : Inever read my speeches.

Hon. J. MITCHELL: The Premier
found there reproduced very many
good reasons against inerease of taxation.
Will the Premier remember what his
revenue is ! In 1907, when this tax-
ation wasg first introduced, the revenue
was only £3,400,000 ; to-day the revenue
is £5,400,000 and still the Premier is
stretching out for a little bit more.

The Premier : What does that prove ?

Hon. J. MITCHELL: The Premier
is stretching out for £20,000 here and
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8 few thousand pounds there. He.asks
us to agree to increase the land tax
when we are faced with an increase of
revenue of something like £2,000,000
during the last six or seven years. At
present, too, it is perfectly true the
Premier has an enormous expenditure
to meet. He expects to pay away over
5% millions of money, but are we ex.
pected to find money for (he Premier
to waste ! So far as 1 am cncerned
1 am not going to encourage the Premier
in extravagance. The Premicr will soon
learn that where one is spending 5%
millions of money one has only to be
a little lax all along the line (o build
up in a few years a very big deficit.
Just a little carelessness, just a little
extravagance, just a little want of
thought, and away goes the surplus
and a deficit is produced. The Premier's
revenue has inereased very rapidly,
In 1910-11 the revenue was £3,850,000 ;
in the next year it was £110,000 up,
and the following year there was an in-
crease of £630,000. This year there
is something like £800,000 increase in
roevenue. Surely the Premier should
cry a halt ; he should be satisfied. There
is & deficit of £480,000. During the time
the leader of the Opposition controllied
the finances of the State there was
never a year when he failed to balance
for the year by much over £100,000.
The Premier gets his increase in revenue
and his very first effort produces a
deficit of £134,000 for the year, Iis
next effort is £190,000, and now ,already
this year we have gone £170,000 to the
bad. Of course it is nothing for the
hon. member. It may not seem much
to him. Tt is, however, & matter which
should engage the very serious attention
of the Premier. The Premier knows
that our returns from Customs anc
Excise are going down year by year.
We have a hard up Federal Covern-
ment, a Federal Government who want
mnoney.

Mr. SPEAKER :
must diseuss the Bill.

Hon. J. MITCHELL : I am producing
reasons why we should reject the Bill.
I want to point out that this return

The hon. member
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from Customs and Excise is bound to
get less year by year. So far as I can
see, even under good management,
not management such as we now enjoy,
we will be hard up in this country until
our developmental work is carried
through. The Commonwealth Govern.
ment are stretching out in new avenues
of expenditure and it is possible that
we shall get very much less from this
source, and the Premier wili be in a
very short time at his wits’ end to make
ends meet. But this will never be
done if the extravagance at present
going on is to be continued. It is true
that we have an enormous expenditure
to face. All along the line people are
wanting expenditure on new develop-
mental works, education, and so on,
atl legitimate expenditure, and in addi-
tion to legitimate expenditure the Premier
has added his trading concerns, which
up to date have very much increased
the deficit. Since 1907 we have had
imposed upon us the Federal land
‘tax, an increased roads board tax,
increased municipal rates, and we have
had the Minister for Works taxing our
land by way of a water rate. These
things have all been bronght to bear
upon the land owner. - Now we are to
have the Irrigation Bill and.an irrigation
tax, which the hon. member for Bun.
bury (Mr. Thomas} will hear about
from the people down there before he
is very much older. These different
taxes moy be for special services rendered,
but that does not make the taxation
any easier to bhear, especially where
the service is not worth the tax. We
are to have increased railway freights
on fertilisers, which, of c¢ourse, will
bear heavily on the landowner., Will
the Premier not remember, in regard to
his troubles, which have been brought
sbout during the lest year or two, that
his own administration is in a no small
degree responsible.  Hon. members have
an absolute right to protest as vigorously
as they are able to against additional
taxation to cover losses on the State
trading concerns. It is all very well
for the Premier and his Ministers to
say ‘‘ Give us a chance and in a little
time they will pay.”

[ASSEMBLY. ]

Mr. Thomas: The trading concerns
as a whole do not show a loss.

Hon. J. MITCHELL : We are to have
increased railway freights because the
railways, which showed a profit during
the management of the present leader
of the Opposition three years ago of
£224,000, last year with considerably
inereased earnings provided only £25,000.
This falling off has got to be made up.

The Premier : How would you propose
to do it in this case ?

Hon. J, MITCHELL : I would do it
by better management of these trading
concerns, The Premier cannot allow
this extravagant bent of his to have
full play very much longer. He must
see that these trading econcerns are
made to pay. If the people were re-
ceiving the benefit of reduced railway
freights, there would not be very much
to be said against the present figures,
but that is not the case. The Premier
says he has knocked 1s. off in respect
of the terminal charges but the farmers
have not had very much benefit from
the taking off of the terminal charges.
We are now told that because this
charge has been taken off some of them
the rest of the State must bear inoreased
land taxation. The people musi know
that the £30,000 said to have been saved
to them is not true and that the amount
is infinitesmal. I admit that the wiping
out of the ls. terminal charge will be
appreciated by farmers on the spur lines,
but it is not sufficient justification for
increased land tax and the wiping away
of all rebates. How can it be said
that it will compensate for the taxation
which will be imposed for the first time
8 ginst many of the landowners in our
new districts, and how will it compensate
for the removsl for all time of the rebates
these people enjoyed ? Most of the
people along these new lines have 1,000-
acre blocks exempt for five years, and
they are to be taxed now. It is true
they have some small benefit in regard
to the remission of this terminal charge.
Under the Premier’s proposals the small-
est possible block at say Esperance or
Norseman, Narrogin, or Busselton, is
to be taxed. It cannot be too small
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for the Premier. There is to be no
exemption at all in connection with
the land tax. The Premier says he wants
the increased taxation against everyone
in order that he may be fair to the
man who is improving his land. We
said that there should be a special
penalty for the man who did not do
his duty, and so the tax is a halfpenny
against the man who has improved
his property, and a penny, or 100 per
cent. more, against the man who has
not improved his property. Is that
system not likely to encourage people
to develop their holdings ! The Premier
says he is going to encourage them by
charging all alike ; whether a man has
improved his holding or left it as Nature
presented it to the State all are to pay
the same tax. He reasons that that
is good business, that we will get more
land improved ; but he says the people
who hold unimproved land should share
the burden with the other iellow.

Mr. Carpenter: What would you
¢all improved land ?

Hon. J. MITCHELL: You may
turn up the definition, and you will
there find what “ improved” means.
Theat rebate i3 to go. The Premier, it
is true, does not propose to take away
the exemption applied to selectors for
the first five years on holdings of 1,000
acres. That is perfectly right. It is
an undertaking we have agreed to that
they shall not be charged for the first
five years.

Hon. Frank Wilson : Why not exempt
the next man also ? -

Hoen. J. MITCHELL : T do not agree
that the next man should be charged at
all. The Premier has said that the land
and not the man should pay the tax.
But can the land pasy the tax ¥ Many
of us have taken up land and improved
it ; but did we get the amount of tax
out of it for the first two or three years ?
No. The Premier is right; the land
and not the man should pay the tax.
We should give our sclectors an oppor.
tunity of converting their holdings into
profitable concerns, of making them
produce, before we tax those selectors.
Therefore, 1 hope the Premier will
agree that the exemptions in regard to
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conditional purchase land should c¢on-
tinue. There is the small farmer, the
man with £250 worth of land. Hia
exemption is to go. Why ? Surely
it is good policy to let the man with a
small bit of land live as comfortably
as possiblee. Why bother him with
taxation ¢ The member for Bunbury
(Mr. Thomas) said it is so small that it
would not bother anybody. 1 would
like hon. members to ask themselves if
they are not bothered every time some
one wants & half-guinea from them by
way of subscription. Of course it is
bothering them. These people should
be ¢onsidered. Then there is the cottage
block of £50. It may mean a small
payment, but it is very important to
these emall cottagers, and we desire
that & man should have a home of his
own and that his land should be held as
cheaply as possible. Quite apart from
the amount of the tax there is the making
up of the taxation returns. Many of
these people will have to go to other
people, to accountanis, to have these
veturns made up, and in some cases
the fee to be paid will amount to more
than the tax. Is that good business t
When we have collected all these small
sums, will they do very much more than
pay office expenses ? It is one thing to
tax a few people and quite another to
tax every block of land in the State.
I know, of course, the Premier will
reason that it is a matter of prineiple
with him. It is quite true that he had
e mandate from the people before the
last elections. The people said that i
he was returned to power there should
be no exemptions and no rebates, that
the land tax should be imposed on every
particle of land in the State. That
is perfectly true, but I doubt if the
people thought he would ever endeavour
to put that plank of the platform into
operation. If it is good that all the land
owners should be taxed, why is it wrong
to tax people who have not more than
£250 per annum by way of income
For the land owner there is to be no
relief at all. We believe & man drawing
£200 a year should be free from taxation.
The Premier says that i3 not enough.
While he is going to put s bit more
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tax against every land owner, he is
going to let every man with an income
of £250 & year go scot free. Is that
right ? In addition to the £250 exempt-
ion, there i1s the £10 rebate for each
child, another deduction which in very
many cases will bring the thing up to
£300. I hope the Premier will see that
£200 is a fair amount. I would like
to see the rebate for children increased
very much above the £10. The member
for Bunbury suggested that we might
tex bachelors. I think we might let
off the man with children and put a
bit against our unmerricd iriends. At
any rate, the suggestion made by the
member for DBunbury is well worth
the consideration of the Premier. The
man with children has a pretty hard
time, The rebate of £10 lots him off
an sctual amount of 3s. 4d., while a
“rebate of £20 would let him off 6s. 8d.
& year-—not a large sum, but something.
I believe the exemption should not
go beyond the £200, but I would be
willing to agree to the rebate for children
being increased.

Mr. B. J. Stubbs:
a tax on bachelors ?

Hon. J. MITCHELL : Yes, I would.

Mr. B. J. SBtubbs: Have you always
supported the exemption for children ?

Hon. J. MITCHELL : Yes, 1 think
that ought to be raised.

Mr. B. J. Stubbs:
think that ?

Hon. J. MITCHELL : I do not know.

Do you support

Mid you always

Mr. B. J. Stubbs: Hansard might
show.
Hon. J. MITCHELL: If the hon.

member has always been consistent he
has always been very foolish.

The Premier: But did you or did
you not ?

Hon. J. MITCHELL: Did I what ?
I know at any rate that the Premier
went to the country and told them that
we were repesaling the Dividend Duty
Act in order that we might let rich
companies offl. He said that from one
end of the country to the other. What
do we find ? We find that we are asked to
agree to the repeal of the Dividend
Duties Act, just as the leader of the
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Opposition suggested. He sugpgested that
they should pay on the net incomes and
not on the dividends, The Premier
said it was wrong, and a trick on the
part of the leader of the Opposition.

The Premier : He did not make the
position very clear.

Hon, J. MITCHELL: It was in-
poessible to make the position clear
to the Premier at that time. I am
glad that he can follow the leader of
the Opposition a little better now.
But T think he ought to withdraw
all that he said before the last election.
An any rate, the people will realise
now what to expect from the Premier,
What was wrohg ond rotten when
suggested by the leader of the Opposition
is absolutely right when suggested by the
Premier. It is right, too, that these com-
panies should pay on the profits they
make. The Premier’'s suggestion is pre-
cisely the same as that of the leader of
the Opposition.

The Premier: No. Only one thing
could be read into it, and that was that
the companies should pay an ordinary
income tax of fourpence in the pound.

Hon. J. MITCHELL: Nothing of
the sort. The leader of the Opposition
said that they should pay on their net
incomes.

The Premier: Yes, but what rate ?

Hon. J. MITCHELL : Whatever the
dividend duty was at the time.

The Premier: He did not say any-
thing of the sort. It was the difference
between fourpence and a shilling. .

Hon. J. MITCHELL: Nothing of
the sort ; the Premier should be honest.

The Premier: You would not know
honesty if you saw it.

Hon. J. MITCHELL: I am never
likely to see it in the Premier. I say
the Premier was wrong when he de-
nounced the proposal of the leader of
the Opposition. It is true that the
Premier says he is going to provide some
relief for the land owner in connection
with rents, which is a totally different
thing from land tax. The rents are
paid by people on the maturing frechold
in reduction of the principal. A man
pays on his holding for 20 years; but
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the tax goes gaily on increasing year
Dby year for all time, and the only benefit
the taxpayer gets is the indirect benefit,
while the men who is effecting his
freehold is getting something for every
penny he pays to the State. The Premier
is going to relieve the econditional pur-
chase sclector if the Bill goes through.
He makes it appear that if the Bill does
not become law he esnnot reduee or
postpone rents. It would be well for
him to make that quite clear, and also
as to whether this reduetion or post-
ponement is to apply to everyone. The
Premier proposes to exempt mining
companies to the extent of the cost
of their development work. He did not
enlarge very much upon the idea which
prompted him to this. Ii seerns to me
that if the mine owner can be relieved
for development which goes on, the
other people engaged in other primary
industries might well expect some like
¢onsideration also. The man who clears
100 acres of land is just as much entitled
to relief to the extent of the cost of the
clearing the land as are the rich com-
panies. Why should rich mining com-
panies be exempted in connection with
development work on mines in order that
they may gain added wealth, when the
farmer is not to be exempt, no matter
what his expenditure may be ? In the
aggregate, of course, the farmers' ex-
penditure would be enorimous, and it
might seriously embarrass the finances
of the State if the Premier were to give
relief to everyone ; but if he is going to
do it for the rich mining company, he
certainly should do it for the agriculturist.
It is just as important to the agriculturist
to have relief as it is to the mining
companies. The member for Bunbury
referred to the unearned inerement,
particularly in connection with broad
acres. Many people who went out into
the back country in the early days
have paid the penalty, have borne the
heat and burden of the day, have lived
very many miles away from railways,
&nd taken their share of the development
of the State. As I say, they have paid
dearly for it, and now, when they are
approaching their time, the Promier
comes along and tells them that
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they are not entitled to wunearned
increments, Does the Premier not
remember the trials and troubles
these people have had to go through ?
We are told of the trials and troubles of
those situated near to railways ; but what
about those who, very many years ago,
settled at enormous distances from
railways ? It is all very well to talk of
the unearned increments. The Premier
says that if a men sells & block of land
he must return as his income the profit
derived from the sale of such land no
matter when it was bought. Can the
Promier or any other member say just
what the land cost ? The owner possibly
did not anticipate that he would be taxed
in this way, and it would be quite im.
possible for him to c¢eleulate the cost
of acquiring the land. We have a
system laid down for valuation purposes,
but when it comes to the actual cost
and the actual profit, whether it be in
a cottage of a worker or a farm of a
farmer, it would be utterly impossible
in & great many cases to say just what
the cost has been. In any case why
should & man pay a special tax on the
profit ? e has to pay land tax all the
time and he has to pay income tax all
the time, and he has probably had to
wait for years during which he could
get no interest from the land. Would
the Premier allow him to charge a
fair rate of interest for the capital during
those years of waiting, and before there
was any income tax imposed by this
Parliament against people of this State ?
There are meny minor provigions in
the Bill to which I objest and which
I will endeavour to get altered. I
realise that in many respects the Bill
is the same as that of last year. In
regard to the second schedule the Premier
was wrong when he stated- that he
proposed to meke the absentes pay 50
per cent. more than s ‘resident land
holder. The Premier means to make
the absentee pay 100 per c¢ent, more,

Mr. Bolton: Hear, hear!

Hon. J. MITCHELL : Tt is all very
well for the hon. member to say * hear,
hear,” but if & man is sending money
into this grest empty State probably
the interests of the workers will be
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well safe-guarded so long as the money
is being legitimately spent and the land
is being used. '

Mr. Bolton:
thing.

Hon. J. MITCHELL: Tt is not a
different thing. It matters not whether
the land of an absentee is improved
and used or not, or whether the absentee
has invested his money here; if he
does not live here, he has to pay 100
per cent. more in land tax.

That iz a different

Mr. Bolton: Hear, hear!
Mr. E. B. Johnston: Quite right
too.

Hon. J. MITCHELL: Not if he is
using his land and improving it. Does
it matter whether the owner lives on it
or some one else? Does it matter if
hon. gentlemen sit in this House and
employ people to work their farms?
It does not make very much difference
whether they stay here in Perth or—

Mr. Bolton: That is tripe.

Hon. J. MITCHELL: Let us say
that this is to apply to vacant land,
unimproved land. 1 want to see un-
improved land taxed by a heavier tax
than improved land whether the owner
is & resident or not. If a man holds
broad acres for purely speculative pur-
poses we can tax him, but if he is doing
his best with the land and putting his
money into it, it would not be a right
policy to do so. :

Mr. Bolton: Who is increasing the
value of his property ?

Hon. J. MITCHELL:  Population
improves the value, particularly in main
street blocks, but we must give some
eredit to the man who clears the broad
acres and has a plough used on them.
Does he do nothing towsards improving
the value of the land ?

Mr, Bolton: Certainly not, if he is
an absentee.

Hon. J. MITCHELL : The absentee
mine owner is to have relief to the
extent of the improvements he makes,
but for the absentee land owner there
is to be an additional impost of 100
per cent. if he is away for 18 months,

Mr. Bolton: Your 18 months is
wrong ; that is temporary absence,

[ASSEMBLY.)

Hon. J. MITCHELL: Here we are
in & country of hundreds of millions
of acres, with very few people, the
Premier hard up, the people not rolling
in riches but wanting money to develop
their land, and we say that if a man
gends his money in and spends it wisely
and develops his holding he is to pay this
additional burden. I hope hon. members
will realise that I em willing te tax
8 man who buys land and does nothing
with it, who puts his £10,000 in and
marches away and allows the land to
lie idle. But 1 think it is a pity to
tax a man who sends his money here
and has it invested in the development
of the country. He does his best with
his holding even if hs lives, not in Perth
but in London. 1 have nothing more to
say in connection with this measure.
No doubt & preat many hon. members
are very anxious to have something to
say in regard to it. Hon. members
on the Government side who believe that
that there should be no rebate and no
exemption should realise that this is
not the time when farmers can stand
any additional burden. Day after day
we have been told in this House that
the Premier’s troubles have been caused
to some extent by the fact that he had
to hold over rents against- some of the
land and in many other cases to make
advances for the purchase of seed wheat
and fertiliser. It is not true that this
is the cause of the Premier’s troubles
because the sum involved is not a very
big one, but it shows that the time is
not ripe to impose fresh hburdens. I
hope hon. members, notwithstanding
that they came here pledged to take
away these rebates and exemptions, will
see that they do it at the right time.
This does not secem to me to be the
psyehological moment.

Mr. Bolton: Will it ever be ¢

Hon. J. MITCHELL: With me it
would never be the right moment,
but from the point of view of hon. mem-
bers on the Government side the moment
is not ripe for imposing addicional
burdens. However, it is waste of time
to appeal to hon. members. They have
already determined what shall be done
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with this Bill. Their course is cut
and dried and it i3 waste of effort on
our part to oppose these measures,
But I hope hon. members will realise
that we have conscientious objections
to inereasing the burdens, especially
on the poorer of our land owners, for
no other reason than that we believe the
policy of the present (lovernment in
this connection is absolutely wrong. We
know these people just as well as the
Government know them, and when hon.
members speak lightly of a tax of 10s.
or 4s, 2d. and say airily that it is nothing,
they show that they know nothing
about the position of these farmers.

Mr. Bolton: Do you oppose land
values taxation altogether ? That is
a fair question.

Hon. J. MITCHELL: I can only
hope that # hon. members opposite
desire to take away these exemptions
they will not do it now.

Mr. Bolton : Do you oppose land vaiues
taxation altogether ? It is a fair ques-
tion.

Hon. J. MITCHELL : The hon,
member asks the question and does
not expest me to answer. I am not
in favour of land taxation at all.

Mr. Bolton: All right, so long as
that is reported.

Hon. J. MITCHELL : I think the man
who wants taxation i a fool. I am
pericetly willing by the iairest possible
way to contribute all that is necessary
at my hands to provide for the good
government of Australia. I do not
think that in a new country land values
taxation 15 wise. Of eourse I realise
that the Iremier must resort to direct
taxation because the Federal authorities
have taken away the customs and excise,
end he has to face direct taxation
whether he likes it or not, but the
question whether I like it or not is
very easily answered. In a new country
overy pound that can be got together by
the land owners is wanted and it can
be better and more efficiently spent by
the land owners than by the Government.
If the Premier collected £10,000 irom the
farmers of this State it would be £10,000
diverted from the development of lund,
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fromm the clearing of land and from
the fencing of land.

The Premier : You collected £20,000.

Hon. J. MITCHELL : I said £10,000
additional. A man who wants to take
money from legitimate development work
at this stage of the country's history
is foolish.

The Premier: It is foolish because
you tock £16,000 in your last year of
office from the newer districts by putting
a shilling impost on the new lines.

Hon. J. MITCHELL :
down to £16,600 now.

The Premier : I am talking about the
last year when you were in office.

Hon. J. MITCHELL : That has no-
thing to do with the land tax. We
were discussing the value of this money
to the farmers as against its value to
the State. When we want to put down
dams, to erect fences, and do other
developmental work that money is worth
a thousand times more to the working
man, the business man and to the farmer
than to the Premier while we have this
land lying unimproved. This money
is to be taken away from those who
are willing indeed to spend their -last
penny to improve their holdings. When
the time comes and their improvements
are finished the burden will be a totally
different matter. The Premier states
that T took £16,000 from the farmers
in connection with the spur line ¢harge
of 1s. Will the Premier tell me how much
of the total, which I believe was £114,000,
was paid by the farmers and how much
was paid by the rich timber companies ?
It has been asserted and the assertion
has passed without ' contradiction, that
the greater portion of that amount was
paid by the timber companies. I have
had no means of ascertaining definitely
for myself, but Mr. Gregory who waa
Minister at the time said that £4,000
of that amount was all that was paid
by the farmer and the rest was paid
by the timber companies. Does the
Premier wish the farmers to . believe

It has come

that they paid that £16,000 ?

The Premier: .You made the tax

‘of Is. a ton on the man’s industry, the

struggling settler about whom you are
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always talking and whom wyou have
never assisted.

Hon. J. MITCHELL : We made the
charge and two thirds of it was paid
by the timber companies who benefited,
and now we are asked to tax the farmers
to meke up for the losses sustained.
Does the Premier say that it was right
to increase the fertiliser charge to these
farmers ? Can he boast that he has
benefited them in connection with the
terminal charge which would benefit
the timber companies when at the same
time he proposes that they shall pay
inereased railway freights ?

Sitting suspended from 6-15 to 7+ 30 p.m.

Ion, J. MITCHELL : [ notice there
is a provision in the Bill that on the
winding up of a company the difference
belween the amount actually paid on
each share and the amount the share
realises will bear a tax. If this legisla-
tion is to be made retrospective it would
affect an institution like the Western
Australian Bank.  The shares in this
bank were originally £10; to-day they
are worth something like £30. That £30
is represented by reserved profits whigh
of course are necessarily there as a guar-
antee to the shareholders, and it is right
that a certain percentage of the earnings
shonld be set aside to ereate a reserve
fund. 1 am not supposing for one mo-
ment that the Western Australian Bank
would come under this measure, but I am
using this as an instance of what might
bappen. If the shares were bought to-day
at £30, and if the company were wound
up, the difference between £10, the ori-
ginal price, and the £30, their value to-
day, would bear a tax. The shareholders
for the most part, of sueh an institution,
are small shareholders, and they are not
even rich people, and the unfairness of
this proposal lies in the faet that it is
intended to make it refrospective. I would
call this undesirable legislation, T have
drawn the attention of hon. members to
the proposal because I think we should
be careful to only carry into law that
which will apply to everyone. I do not
suppose it las oecurred to the Premier
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that what I have instanced might happen
where shares are above their face value.
I merely mention this in order that we
may realise what it is proposed to do by
the particular elause in the Bill relating
to this matter. 1 have nothing further
to say except that T hope hon. members
will consider well what they are doing
before they alter the method of taxation
whieh has obtained in the past.

Mr. Underwood :
ous consideration,

Hon. J. MITCHELL : The eonsidera-
tion the hon. member would give it wilb
not avail much, therefore I cannot thank
him for his promise.

Mr. HARPER (Pingelly) : A great
deal has been said about the farmers
in eonnection with this measure, and I
would point out that the farmer is taxed
in very many ways directly and in-
directly. The taxes have been piling up
on the farmer in this State for the past
20 years.

Houn. Frank Wilson : But we have
not been farming for 20 years.

Mr. HARPER : People seem to forget
the faet that burdens are being con-
tinually put upon the farmer, burdens
which have been brought about by the
Arbitration Act, Compensation Aet, and
many other Aets of Parliament, and this
kind of thing has been going on for the
past 20 years, and all this time the prices
of the farmers products have not in-
creased. The same thing applies to the
gold miner, and it might be mentioned
here that the sovereign is not worth
nearly so much to;day as it was 20 years
ago. The farmer, whom we should lock
upon as the mainstay of Western Aus-
tralia, 15 being vietimised unconseiously
by the legislation of this State, and this
las heen going on for a econsiderable time
past. The member for Bunbury trotted
out some remarks on political economy
by Adam Smith. We do not want te go
back 120 years in order to learn what
political economy meant in those days.
The member for Bunbury, bhowever, un-
derstands more ahout political extravag-
ance which has been running rampant
throughout the whole of Australia ever

We will give it seri-
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singe we have had Responsible Govern-
ment,

Hon. Frank Wilson :

Mr. HARPER : To a very great ex-
teut there has heen too much of the po-
licy of giving away; even the most con-
servative governments we have had have
never studied the produeer. The unfortu-
nate producer has always had to take a
back seat, and until recently he never had
& voice in the legislature of Western Aus-
tralia, and it is only now he is beginning
to realise that he has been living in a
fool’s paradise. The unfortunate farmer
bas gained nothing by the iniroduction of
the numerous Aets of Parliament, in faet
he hus suffered Lo a considerable extent,
He has been penalised by taxation
in every direction; he has to pay
exorbitant prices for everything, he
has to pay exorbitant railage rates
end bigh prices for his implements,
and everything in connection with
his living has to be paid for at ex-
cessively high rates. Then when he has
anything to sell he is again penalised.
Only the other day in connection with the
sale of sone oats that came from Brook-
ion, it cost 4d. per bushel for railage and
commission. I eould give many instances
of the manner in which the farmer is
penalised. Only quite recently a man who
came from the goldfields sold out his farm,
and his advice now to his friends jis that
rather than take up farming for them-
selves {hey should go and work for some-
one else. Tt is the wages man at the pre-
sent time whe is infinitely better off than
the man who is trying to make a living
by cultivating the seil for himself. We
have heard a good deal abont the unearned
increment, bat so far as T ean see we are
a little bit prematnre. Since I have gone
in for land my experience is that there
has been a great depreciation in values,
and it has depreeiated to the extent of £1
per acre all over Western Ausiralia. I
think it is an absurdity to tax the man
who is frying to build up the country.
And then again we have the proposed ex-
emption of £250 for the wage earner.
Surely the man who endures hardships
and privations, and who perhaps has been
isolated for many years, should receive

Not in onr timé,
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some consideration at the hands of the
Government. 1f a man goes on the land
and cares to economise so as to put every
penny he can earn into the development
and improvement of what he owns, he
should not be taxed in this manner. This
unfortunate individual deprives himself
of all the luxuries that ¢he wage earners
enjoy.

Mr. Gill: On the farm?

Mr. HARPER: Yes. He deprives him-
zelf of the enjoyment of skating rinks,
picture shows, of whiskies and sodas,
shandy-gaffs, and the rest of such luxu-
ries, and he never attends football or
cricket matches and the hundred and one
other things which go to make the life
of the other man more pleasant. And so
ke devotes ihe whole of his effort to de-
veloping and improving the land. His is
a very different position from that of the
man who is a wage earner, and who has
fo put in eight hours a day and does as
little as he ean for the money during that
time.

My, Gill: What does he do on the farm?

Mr, HARPER: I have done my whack
of hard work, much harder than the hon.
member. I put my time and money to
good account when 1 was a young fellow
and so was able to improve my position.
I did not waslie my money on billiard
tables and in hotels,

Mr. Gill: Did you sell some shares?

Mr. HARPER: I would like to sell
some Shares in the hon. member but I
do =ot think I would get any buyers
Everything is against the producer. There
is this land tax that is supposed to bring
in a few thousand pounds. It is going to
cost 50 per cent. of the money collected
to get that extra revenue in, and it will
be only building up a large staff of ecivil
servants who are not producing anything.
They will be living on the people who
produce, the men on the land. We know
that at the present time the Government
have committed themselves to an expendi-
ture of half a million for workers’ homes,
brick yards, steamboats, sawmills, and
many other socialistie enterprises they
have introdonced, and all of them losing
propositions. Therefore, the man on the
land is taxed. It does not matter whether



2080

it is to-day or in the future, he is the
man who will be taxed for all these social-
istic experiments that we are going into
at the present time. Another injusiice to
the farmer is the increase of £107,000 to
the railway employees. That means that
the freights are raised Lo the farmer and
he pays directly and indirectly on every
occasion. We have to look to the farmer
te carry this State through. Therefore,
I say that the man who eleects to go on
the land should reveive every considera-
tion. Some members have said that the
farmer will not object to paying hig fair
proporlion. He has paid more than his
fair proportion up till now. He has been
imposed upon because of the smallness of
his representation i this House. Mem-
bers on the Opposition side are twitted
about the Farmers and Setflers’ Asso-
eiation. 1 am not speaking from that
point of view, becanse 1 have been an ad-
vocate of the producer for al least 10
years, and I have not changed my poli-
tical views in that direction. I say, build
up the country distriets and the towns
will follow; build up the agricultural and
the mineral districis and success will tol-
low in the towns. I is an idle, silly and
useless business to build up the position
of the employces on all occasions when
the industries of the Stale cannot stand
it. T do not wish to go into the whole
of the particulars that were so elogquently
elahorated npon by the leader of the Op-
position. Ie dealt with everything in a
masterly manner and showed to the House
the absurdily of further taxing the man
on the land. T ean only emphasise and en-
dorse what he said. T have watched this
malter very keenly. have faken a greai
deal of interest in it, and have been very
careful in my observations, As I have
pointed out before, the Sfate has been
drifting, the producer is being heavily
taxed, and this is about the last straw
that bhreaks the camel’s back. Another
point that T wish to refer to is the falling
off in the earnings of the railways. A
few years ago the net return per train
mile was 9.184. and now it is only 1.08d.
That represents a loss of a guarter of a
million on the railways, and that will
~mean more taxation and inereased rail-
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way freights to the produgers. 1 say that
it is time the people of the State realised
that the man on the land should have a
fairer deal.

Mr. A. N. PIESSE (Toodyay): If
there is one feature more than another
which I strongly objeet to it is the
propasal te impose taxation on Lhe
Crown lands that are likely to be taken
up from now onward. I feel sure the
Premier has failed to grasp his true posi-
tion as leader of the Government when
introducing a meusure of this kind, be-
cause he musl realise that 1t is absolutely
essential in the best interests of the coun-
try that the Crown lands shall be taken
up as speedily as possible and developed
with the utmost rapidity. If we impose
further burdens of taxation we must cer-
tainly reduce the finaneial powers of the
seltlers for the development of their hold-
ings, and thereby retard the development
of the country. We have only to think
for a few momenis to realise the burden
that is already borne by Ghese people.
Although mueh has been done for the
man on the land it is not nearly as much
as should be done for him, Farming is
a very different proposition from what
it was a few years ago. In the early
days the conntry was comparatively calm,
but to-day the condifions inland require
a brave hearl, a strong constitulion and
a good ecash balance in the bhank to sme-
cessfully develop the country. To im-
pose further taxation must inerease the
burden and militate against a man’s pro-
spects of making a success on the land.
The member for Bunbury (Mr, Thomas)
in his speech referred to the surcharge
which was abolished by the present Gov-
ernment and which, it is claimed, repre-
sented a sum of £30,000, That is a ridi-
culous estimate. It requires only a mo-
ment’s thought to realise that that
£30,000 would mean a gross tonnage of
G00,000., which would be equal to
20,000,000 bushels. It is ridieulous to
state that the relief to the farmer on the
new lines amounis to £30,000. If we
were to say that it amounted to £10,000
it wonld be an exagmerated estimate. We
have only to glance at the report of the
Commissioner of Railwavs and the tahu-
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lated firures Lo see that the total tonnage
on those wnew lines is ecomparatively
small. Therefore, this continual asser-
tion that the farmer has already been
benefited by the abolition of the sur-
charge to the tnne of £30,000 is not cor-
rect, to say the least. We are told also
that this has been a great relief to the
people. T question if there was any com.-
plaint of this surcharge on the part of
the farming community, for the simple
reason that they had to have the pro-
duce before the impost was made.

Mr. Thomas : Would you like to have
it put back ¥

Mr. A. N. PIESSE : T do not know
that T would like to have it put back
because the burdens already existing are
much too heavy, but I venture to say that
the member for Bunbury is not in a posi-
tion to maie the statement he made this
evening, with any degree of accuracy.
He was completely out of his depth.

Mr, Thomas : What statement do you
refer tot

Mr. A. N. PIESSE : That statement
regarding this £30,000. If the hon. mem-
ber confined himself to single tax studies
the eountry would benefit much by his
abstention from these fizures. When an
erroneous statement is made in the House
and repealed again and again through-
out the eountry, that the farmer is being
spoon fed, and the abolition of this sur-
charge is put forward as an instance of
the spoon feeding, I ¢laim that the state-
ment is unjust. We have enough bur-
dens of taxation to bear and I do appeal
to the Government that this land tax
shonld certainly be reduced and that

the exemption as hitherto existing
should be retained. Some hon. mem-
bers langh when the word burden

is mentioned. It is easy to realise
that we have not the sympathy of
the member for Bunbury, but I have
pointed out that he is incapable of grasp-
ing the position of the man on the land.

Mr. Thomas : You are always plead-
ing for vourself.

Mr. A. N. PIESSE : T am pleading for
the people in the district that I repre-
sent. 99 per cent, of whom are far-
mers and hard working struggling men.
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Mr. Boltan :
State generally.

Mr. A. N. PIESSE : The State de-
pends on those 99 per cent. It is an old
pbrase that they are the backbone of the
country, and it is not wrongly applied. If
the farmers have a bad season there is a
general howl thronghout the State, and
who feel it more than the business men
and the workers whom they employ %
Therefore, I maintain that the farming
community are, after all, the basis of
the progress and prosperity of the coun-
iry, and that being so, it is not fair that
they should be called upon to shoulder
these extra burdens,

Mr, B. B. Johnston :
city and town properties.

Mr. A, N. PIESSE : 1t comes back an
the farmer, and therefore, I claim that the
tax is not fair. All we ask for is fair
consideration. Whilst on the question of
this taxation 1 should like to draw the
attention of the Premier to the returns
that are required in connection with ihe
land and income tax, That I venture to
say 15 a greater burden upon the people
of the country than in many instances the
tax itself. It is a laborious task to make
up these returns and I feel sure that some
easier method might be devised so that
people might make up the returns them-
selves, 1 believe there are some thous-
ands of pounds expended in clerieal
work in this econnection, and the position
demands that some simpler method should
be available. T hope that in Committee
the Premier will be prepared to accept
an amendment striking out thab portion
of the Bill which imposes taxation on
Crown leases from now onward.

Mr. BROUN (Beverley): I do not de-
sire to take up the time of the House at
any great length hecanse to do so wonld
only mean a repetition of the objection
I made to the Bill during last session.
The Bill before the House at the present
time is practieally similar to that intro-
duced last session, therefore it is nnneces-
sary for any member on this side of the
House to voice his dissent to it at any
great length. 1 am somewhat surprised
at the Premier in introducing a measnre
of this deseription again this session, be:

Say a word for the

This will fall on
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cause I think there is no time more in-
opportune than the present to introduce
such a Bill. If there is any evidence why
the measure should not he placed on the
statute-book, it is the evidence of the ex-

travagant administration of the present
Government. 1f the money borrowed was
spent judiciously and the Government
were economieal in their administration
there would be no cause for a measure
of this deseription at all. We have heard
a great deal stated in regard fo the assist-
ance that has been given to the man on
the land, but I consider that he is abso-
lutely justified in receiving all the assist-
ance that the present and past Govern-
ments have given to him- We must recog-
nise that the agriculturist, or the man who
is utilising the land, is the backbone of the
couniry, and this fact is one which has
been admitied by hon. mewmbers on the
Ministerial side of the House. In my
opinion, the men who produce practieally
all the food stuffs of the people are of
greater importance than others, whether
in Western Australia or any other State.
We have heard comparisons made with re-
gard to the assistance given to agriculture,
but T would like to point out to hon, mem-
bers that the farming industry is not the
only industry which lias been assisted by
the Government in Western Australia.
The hon. member for Bunbury, Mr,
Thomas, mentioned cheap freights on fer-
tilisers, but according to the Commission-
er’s report they have heen carried at a
rate of 3s. 614d. per ton, and if they had
been carried at the class M rate the freight
would have been 12s, 3d., and therefore
it shows a loss of £27,500. On the other
hand, there arc other industries being
pampered in a similar way. Collie eoal
ig earried at 5s, 8d., whereas the class M
rate would be 9s. per ton, and this shows
a loss of £21,867, so there is ene industry
which has heen pampered, if one can reler
to it as such, on similar lines to that of
the agriculturist. There are other indus-
tries which T eonld mention, but I am not
going to take wup the time of the Honse
in bringing these forward. Tt has been
stated repeatedly by those on the Minis-
terial zide of the House that there has
been a saving to the farmers of £16,000
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by knocking off the impost of 1s. on the
freights over new railways, but I would
remind hon. members that a considerable
proportion of this is not in regard to
agricultural products at all, The ear-
riage of f(imber was mainly respon-
sible for this ~amount. If we take
the estimate as £6,000 we would be well
within the margin. If the hon. member
for Bunbury will go into the statisties for
the year 1919, a vear before the present
Government eame into office, he will find
that what I say is pretty well correct.
I cannot agree with the Premier when he
says that were it not for the large aAmount
put on the Estiinates for roads and bridges
it would not be necessary for this taxa-
tion. I would point out in regard to the
Eastern States that the tax in any of
these Stafes is not nearly as high as the
tax which the Premier wishes to impose
on the land in Western Australia. There
is no comparison between the twe, and in
every other State they have an exemption,
except, T think, South Australia. Tt is
interesting to note that in New South
Wales in 1906-7 the land tax imposed
ameunted to £345497, and in 1910-11 it
had diminished to sueb an extent that it
amounted only to £7,438. This was owing
to the exemption given on acconnt of the
local governing bodies imposing a fairly
high tax there to earry out their work.
In New Zealand they have a graduated
land tax which is nat nearly so high as
the tax the Premier intends to impose on
tandowners in Western Australia, The
amount for £5,000 or £6,000 wnimproved
value is very nominal indeed, but as it in-
creases the Jand tax in New Zealand
antonnts to a verv large sum, and undoubt-
edly it should do so. If a man is holding
a eonsiderable amount of land, and is not
utilising it, or even if he ig utilising it, he
should pay a fair amount of taxation.

Mr. Wisdom: Does he get any grealer
vield {o the acre?

Mr. BROUN: No certainly not, bul he
is in a hetter position to pay it. T
would far sooner pav a grealer amount
of tax than a man who is very much below
me, T regret to see in the measure before
the House that conditional purchase lands
from now on will he taxed right from the
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jomp. I think this very unfair indeed.
The Premier might have considered that

point, and he could easily overcome the
difficulty he mentioned the other night,
when he said that there is a lot of dum-
mying: Also that people were prevented
from sending in their returns and left it
to the department to find out whether they
had to pay a tax or not. I admit there
are complications in that direction, If
the Premier desires to overcome the diffi-
enlty he mentioned, why not have a gradu-
ated land tax going gradually np to an
amonnt similar to what it is at present%
I object strongly to taxation in the diree-
tion aimed at by the Biil, because it has
been pointed ont repeatedly in this House
that the man on the land pays a consider-
able amount of taxes in a vear. They
are innumerable, and it was amusing in-
deed to hear the Premier this evening say
that the worker is the only man that pays
the Custom duties. I beg to disagree with
him very greatly, because the worker does
not pay any more Customs duty than the
man on the {and or any other individual
in Western Australia. All he pays in Cus-
toms duties 13 in respect of food and
clothing. The man who has any interest
in the State is continually paying duty.
He pays a high duty on everything m-
ported into Western Australia, no matter
what oceupation he has, he has to pay
duty on all ihe stuff he uses which
comes into the country. We have
some memhers on the Ministerial side
of the House trying to make us
believe that the farmers have all
their produce carried over the railways,
shipped, and sent away for absolutely no-
thing at all, but I wonld remind them that
the freight on railways alone is a very
big item and were it not for the freights
on the railways from the agrienltural in-
dustry the railways would be showing a
very big deficiency. The freight on wheat
alone is a high rate. We heard the Pre-
mier talk about increasing freights on the
railways, bui if he is going to do that and
inerease our land taxes, all we can do is
to ask the Premier to take over our homes
and give us some other oecnpation. I
would like to make a comparison in regard
to the rates. Take a man with 3,200 acres
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in a settled area at the present time, I
know a case where the main pipe line
runs through such an area for a distance
of about two and a half miles. Aeccording
to the water supply rate, he would have to
pay £31 13s. on that 3,200 acres, and on
top of that pay a Federal land tax of
£5 16s., and a local land tax of one penny,
or £13 6s. 8d., and the loeal roads board
tax of £25, or a total of £75 in taxation,
without wheel tax, insurance, and so
forth. That is heavy taxation, withont
all the other imposts he has placed upon
him.

Mr. B. J. Stubbs: What is the value of
the land?

Mr. BROUN: The value of that par-
ticular land is £2 per acre unimproved,
and there are numbers of other blocks
valued higher than that. It goes to show
that there is a considerable amount of
faxation imposed on the land. I regret
this is so, because it will have a tendency
towards stopping people from settling on
the land., There is no doubt about that.
Already we find the value of land has de-
creased considerably, and T can say with-
out hesitation that the canse of it is largely
the financial stress and the bad administra-
tion of the Government. Estates that were
being run after by would-be buyers, and
for which big sums were offered, cannot
now be sold at a 30 per ceni. reduction-
There is no doubt that taxation has a ten-
dency in this direction. In regard to the
income tax, I cannot see why a man de-
riving an income of £250 should be free
from taxation.

The Premier: He is not, or only under
income fax; he has to pay it in other
directions.

Mr. BROUN: I do not see that he
is paying it in any other direction what-
ever, because he is only paying Customs
duties.

The Premier: Of course, you cannot
see 1t} still, it is a fact.

Mr. BROUN: 1t is all very well for
the Premier to talk like that. I know
that the dnties and taxes such a man
has to pay are nothing in comparison
with those paid by the man on the land
or the ordinary worker. Here we have
a man receiving a salary of £250 who



2084

is absolutely exempt from taxation. How
many farmers throughout the State, men
tilling the soil, derive an income of £2309
Suppose we allow such a man £150 for
living expenses. That would leave him
£100, which he ought to be able to save.
How many farmers make a profit of £100
a year?

The Premier: Nearly all of them.

Mr. BROUN: Rubbish. There is
not 10 per cent, of the farmers in the
newly settled districts of Western Aus-
tralia making a elear profit of £100.

The Premier: You are a croaker.

Mr. BROUN: T am talking of
newly settled areas. I feel certain that
not ten per cent. of the farmers in those
areas make £100. And what privileges
and comforts do they have? A man on
the land is worlking from daylight fo
dark, year in and year out. He rises
early in the morning, and has nothing
but work, work before him the whols
time. Compare him with the man in the
City, earning £250 a year. The City
man has eight hours labour, after which
he cleans himself up and goes to a pie-
ture show, or has a fish supper, or some-
thing of the kind. He always has some
amusement, bui the man on the land,
never. When first I was on the farm, I
considered myself a lucky man if I had
an outing twice a year,

The Premier: I am prepared to be-
lieve that. '

Mr. BROUN : BSo it is with the
settlers at the present time, They are
nnable to get away from their work. It
is all the more reason why this exemp-
tion should not be given in respect of
the income tax. Possibly an exemption
of £150 might have been all right, bnt
members on the other side are afraid
that it is going to impose taxation on
themselves, and so they have made this
£250 exemption to save thewr own pockets.

The Premier: T will give yon some of
that back directly.

Mr. BROUN : It is true, never-
theless. In regard to the valuation of
property, if the Bill becomes law there
is not the slightest doubt there will Le
a large number of appeals against the
valuation, Farmers have not troubled
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themselves much in the past, because the
tax has been merely nominal, and al-
thougl in repeated instances land valua-
tions have been far too high, the farm-
ers have not troubled about appealing
because the tavation amounted to only a
small sum; but I can assure the Premier
that if the Bill becomes law there will
be a considerable number of appeals. I
regret there is not a provision in the
measure similar lo that in the Common-
wealth Aect, providing that if a man
andervalues his property by twenty-five
per cent., the Governmeni can add ten
per cent, and take it over. That is a
wise provision, hecanse it would not then
be necessary for the Premier to bring a
measure before the House creating an ex-
pensive board to make valuations, T
would also insert a clanse that if a man
valued his property at a certain figure,
and the taxation commissioner demanded
a higher valuation, the owner should be
able fo compel the commissioner to take
the property at his own valuation. Thai
would be fair to both sides, and wounld do
away with all trouble in connection with
valuations. In eonclusion, I would like
to say that if the measure is passed it
will be time for the farmers in Western
Australia Lo take some action to prevent
further taxation being imposed. There
is not the slightest doubt that we are nat
going to sit down and allow the Govern-
ment to trample on us, as they think fit.
It i1s about time steps were taken in this
direction. We will have to do something
to prevent the recurrence of this.

The Premier: There is no room for
any Carsons here. We will have you put

in gaol.
Mr. BROUN : It would take more
than the Premier to put me there. T

would have him put there first. We do
not know where this taxation is going to
stop. It is all very well for the Premier
to bring down a measure of this kind,
but we do not know where the end is to
be., The taxalion ean be increased year
by year, and I think the wisest thing is
for the men on the land to take steps
to show the Premier what they are capa-
be of doing. We will stand the brunt
of any opposition we may meet, and the
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Premier can endeavour to put me in gaol
if he likes, but despite him I will be one
to lead the party, if necessary.

Mr. A. E. PIESSE (Katanning): 1
am sure that every member on this side
of the House views with a great deal of
eoncern the proposal put forward by the
Government to bring about inereased
taxation. This latest addition, partieu-
larly in repard to the imposition of the
increased land tax, is not viewed through-
out the eountry with very much favour,
more especially when we take into con-
sideration the fact that the Government
have been already warned, both by Par-
liament and the Press of the country in
regard to their Siate socialistic enter-
prises, which to a very large degree are
responsible for the necessity for this in-
creased taxation. That is just the point
upon which the people of the country
might well feel some grievance against
the Government. It is the duty of mem-
bers of the Opposition to again bring
under the notice of the Premier the ill
effects this legislation will have, I have
not the least hope that anything which
may be said on this side of the House
will have the slightest effeet mpon hon.
members sitting opposite, We have bad,
ever since the present Government came
into power, this fact brounght home to us,
that whatever might be said from this
side of the Hounse in regard to measures
of this kind, very little notice is taken of
it,

Mr. A. A. Wilson: What abount the last
Government?

Mr. A. E. PIESSE: The last Govern-
ment did take a very reasonable view of
any suggestion made by the then Opposi-
tion.

Mr. A. A, Wilson: Nonsense,

Mr. A. E. PIESSE: On many occa-
sions amendments by the then Opposition
were freely accepted, and T am not antici-
pating too much when I say that any
amendment to this measure moved from
this side of the House is not likely to be
accepted by the present Government,

The Premier: You have no right to
anticipate that.

Mr. A, E. PIESSE: I have arrived
at that conclusion by reason of the fact
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that during the whole of the debate hon.
members sitting behind the Government
have not once voiced their opinions, ex-
cept by way of interjections which have
been in total opposition on every ocecasion
to any suggested amendment from this
side of the House,

Hon, Frank Wilson: Cauncus has set-
tled it.

The Premier : Caucns seitled you in
October of last year,

Mr. A, B, PIESSE: In the minds of
Ministerinl members nothing good can
emanate from the Opposition. The Bill
before the House has been settled upon,
and therefore with our scanty numbers
we are unable to press for any important
amendment. I am right in assuming
that we eannot hope for any material
amendment of the measure.

The Premier: If that is yonr opinion,
why all this wind?

Mr. A. E PIESSE: The Premier
has said that all parties are agreed as to
the equity of land taxaiion, but he antivi-
pates that here will be a difference of
opinion as to the incidence of that taxa-
tion. That is just where we differ. In
a new country like this we ean freely
differ on the principle of taxation,

The Premier: Somebody has te hear
it, you know.

Mr. A. E. PIESSE: There is a much
more equitable form of taxation, and even
last year the Premier was able to pass
through Parliament in his Land and In-
come Tax Bill certain increases in regard
to the inecidence of income taxation, and
I might well feel anxious with the hon.
member for Beverley when I say that
we as representing agrienltural districts
want to know where this increasing bur-
den of taxation is going to stop. I think
the country might very well ask the gues-
tion from the Government. It seems to
me that no sooner does Parliament agree
to an inerease m taxation than we are
called upon each succeeding session for
further powers to increase taxation, I
want to be fair to the Government. I do
not want to say that we have not some-
thing to be grateful to the Government
for. I do not wish to be ungenerouns for
a moment, or to say that the people en-
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gaged in tilling the soil are the only people
to consider, but we want to consider how
far we can assist the primary producer
of this country fo increase the produe-
tiveness of the land so that he may secure
the fullest return from his land which will
aid materially to build up the prosperity
of this State, and in this direction the
Government have not taken inte con-
sideration what effect the inereasing of
the tazation proposed will have upon that
industry. When we consider that the
rural community are already responding
to a very large extent—to a greater extent
than ever they have previously been asked
to respond—in the direction of local taxa-
tion, and all the disabilities with which
the producers have to contend in the early
stages of seftlement, and the proposal of
the Government to put a further burden
upon them in regard to the increase of
railway freighis, we might very well ask
the Government to hesitate before think-
ing of bringing about an increase by
doubling the land tax paid in the past.

The Premier: You do not want either,
do you?

Mr. A. E, PIESSE: I have already
said that I am prepared to pay a reason-
able proportion of taxation when there
is a necessity, but the Premier and the
Govermment desire to make this a tax for
all time; there is to be no rebate or re-
duction. The Bill is intended to fix the
rate for all time until it is inereased or
decreased by Parliament, not as in: the past
giving us an opportunity to deal with the
rate each session. We are asked to pass
this measure, which is a more compre-
hensive one fixing the methods of arriving
at the taxation, and we are not to have
an opportnnity each sueceeding session
to revise the rate. It is patent to all
that unless the measure is introduced by
the Government it will be Impossible to
have this question of land and income
taxation reviewed; therefore we will be

s passing the measure for all time,

The Premier: This does not make it a
measure for all time.

Mr. A, E. PIESSE; Until the Govern-
ment of the day brought in a revision it
would be impossible for any private mem-
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ber to bring ahout a reduetion in this
taxzation.

The Premier: With a majority sup-
porting the Government, they could bring
in a Bill to repeal it,

Mr, A, E, PIESSE : If this Bill is
passed as presented, we will never have
the same opportunity which we bhave had
in the past of being able to ventilate our
opinions in regard to the matter,

Hon. W. C. Angwin (Honorary Min-
ister): I quite agree with you, beeause
you will never be over here again.

Mr, A. E. PIESSE: That just shows
how much the Honorary Minister realises
the duty which they ‘owe*to the country
with regard to watching interests in this
direction. The Premier has mentioned the
faet that the tax is to be levied against
all owners at a uniform rate. There is
to be no exemption; and on this point
alone we who claim to have a greater
knowledge than the Premier or his Min-
isters of the good effect which this ex-
emption bas had in the past, might well
claim that the Government are taking a
very unwise step in wiping away all ex-
emptions, particularly in regard to new
settlement.

The Premier: I am not prepared to ad-
mit that you know any better than we do.
You might assert it.

Hon. J, Mitehell: That is enough.

Mr, A, E. PIESSE: We come more
closely into eontact with these people,
and have a knowledge of the good effect
and the assistance which this exemption
has been to new settlers.

Hon, J. Mitehell: And the fairness of
it.

Mr, A. B, PIESSE: Yes. T had an op-
portunity a little while ago to bring under
the attention of the Government on a
motion in this House the faet that in
many instances the land had been over-
valued, and after the sale of conditional
purchase lands from the Crown

The Premier: The member for Nor-
tham when Minister was responsible for
that,

Mr. A. E. PTESSE: They are being
overvalued to-day.

Hon. Frank Wilson: You are selling
at the same price to-day.
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Mr. A. E. PIESSE : When speaking on
that motion, the Premier admitted that
these people were being heavily taxed by
this rate. With the knowledge of that
the Premier is bringing in this further in-
creased taxation. Does the Premier con-
sider that he is assisting the settler, who
is taking up virgin couniry and endeav-
ouring to make a home, by adding to those
already high prices which I have pointed
out are seriously affecting the snceessfnl
seftlement and development of onr lands,
The exemptlion is to be wiped away under
this Bill for all future selections, and I
want to ask the Premier, in view of the
fact that we have had a large falling off
in land settlement, and that day by day
land settlement is falling off, whether he
is going to further add to this falling off
by increasing the difficulties of the new
settlers?

Hon. Frank Wilson: He is.

Mr. A, E. PIESSE: I contend that he
is, and I maintain that in doing away
with this exemption he will not give any
indncement to people to come here and
take up land, and T think it is a very
bad move, particularly in view of the fact
that as the Premier knows in most of
our agricultural distriects the best of the
land has been taken,

The Premier: You cannot have your
eake and eat it.

Mr. A, E. PIESSE : T am referring
more particularly to the effeet that this
will have on future settlement, The best
of the land has been taken. The Premier
instead of offering the same inducement
to people who are coming here to take
np the poorer land and the lighter soils
will be content to keep up the price of
Iand and add & further impost and place
the settlers at a greater disadvantage by
not providing the exemption which should
be provided in the early stages of setile-
ment.” With regard to the guestion of
land taxation provided for in the mea-
sure, the Premier was somewhat ingon-
gistent in introducing this Bill. He said
that in his opinion the one method to
pursue in providing for the cost of the
railways which we construct for the de-

velopment of our eountry is to place the -

tax on those land values which will com-
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pel those who are not using their land
to return something to the revenue for
the loss sustained through the railways
having to run past big undeveloped hold-
ings. The Premier went on further to
say that in our cities the same thing
applied. If that were the principle under-
lying this Bill I would more readily sup-
port it; that is to tax land which is not
being put to its best use. The Premier
could hope to receive more general sup-
port from the Opposition if his Bill pro-
vided for putting greater taxation on
those lands which are not developed or
improved than by taxing the energy and
thrift of the settler who is doing his best
to develop the land and make his holding
of some value as an asset to the country,
No one objects to taxation on land which
is not being nsed, and I think it should
be severely taxed. Let us suppose that
I am developing my property and doing
my best to get the most from it, and my
neighbour, perhaps right alongside of
me, has a holding, not even fenced and
the timber not ringbarked, with no im-
provements at all on it, his unimproved
value would be the same as mine, and he
would be paying ihe same taxation under
this measure as I would be.

The Premier: He must get it out of
the land or else draw it from some other
source.

Mr. A, I, PIESSE: Why does not the
Premier be consistent? He admits that
the cost of rallways should be borne by
inereased "taxalion npon the undeveloped
holdings through which the railways pass,
and yet he bas not brought that prin-
ciple iuto operation in this measure be-
cause he taxes the man in the country
and the City who is doing his best to
improve the land just as he taxes the
holder who is keeping land with a view
to getting the unearned increment. The
Premier said he could give evidence that
where once a land tax had been put into
operation the system had been continued,
and I here take objeetion to this Bill on
that very ground. Tn view of the fact
that our local! governing bodies, prinei-
pally our roads boards, have increased
their taxation year by year until this
year, acecording to the Minister for
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Works, they are likely to raise a sum
of no less than £80,000 by roads board
taxation alone, and considering that most
of these roads boards are within the rural
distriets, the Government should take
this faet into consideration and weigh
carefully whether they are not putting
an impost upor the settler which it will
be impossible for him to bear. I wonld
like to refer to some of the remarks of
the member for Bunbury, We had it
from that hon. gentleman that the coun-
try was entitled to the benefits of the un-
earned increment. We have heard a
great deal about that. We Thave
also heard a great deal from the member
for Bunbary about the expenditure of
public money in enriching land owners
and farmers, and we also had quite a
long address from the hon, member, who
is, by the way, a disciple of Ad#m Smith,
as to the taxation of land values, What
we want to take into consideration when
dealing with this matter is, what effect
is the proposal likely te have upon this
country- I think that Adam Smith knew
very little about the difficulties of the
early settlement of a conntry like this
when he made such a proposal as men-
tioned by the member for Bunbury. I
think ke knew very little about grubbing
poisen and clearing country and all the
difficulties that new seitlers have o con-
tend@ with. What I want to point out is
that it is absurd for the member for Bun-
bury to ¢ome along to the House and ad-
vocate this principle as the one great and
glorious prineiple of land taxation. When
we come to take into consideration the
special diffienlties of a ceountry like this,
how ean we compare it fo older settled
countries, settled perhaps for thousands
of years?

Mr, Thomas: It was only the prin-
ciple T was dealing with.

Mr. A. E, PIESSE: The hon. mem-
ber would sooner stick to his prineiple in
regard to land taxation and see the eoun-
try go down than take the trouble to go
around the back country and see for him-
self some of the difficulties the people
have to contend with.

Mr. Thomas: Do you not think that
is a rather ungenerous remark to make?

[ASSEMBLY.]

Mr. A, E. PIESSE: I do not wish to
be ungenerous, but when the hon, mem-
ber states that the only fair way of rais-
ing thig revenue is by a uniform system
of taxation, and when I can point out to
him that there will be very bad results
in some localities, which will affect not
only the people directly concerned but
every person in the country, he should, I
think, to say the least of it, be prepared
to make further inquiry, and even at his
time of life pay a visit to the back coun-
try and see for himself what effect this
increased burden of taxation is likely to
have upon the people there. I have no
wish to take up any further time of the
House but I do desire again to impress
upon the Premier that by doubling this
tax, it may not appear to be a very large
sum, yet I ean hardly see how he can con-
scientiously ask this House o pass the
measure, He knows that the Lands De-
partment are receiving applications from
many of the seitlers in this country who,
through no fauli of their own, are ask-
ing for their rents to be reserved and the
Agricultural Bank interest to be held
over, How can he ask the House, then,
to pass a measure which is going to im-
pose further taxation upon those people
who are not even to-day able to pay their
rents, and the interest due to the bank?
In regard to the values of our C.P. lands,
there is one point I would like to make
and I should like the Premier to take
particular notice of it, because there is
a good deal of discontent in the country
in regard to this question of the vajues
of C.P. land, arrived at for the purpose
of taxation. Where land has been taken
up only some two or three years, and, for
instance, where it may have been sold by
the Government at £1 an acre, the rent on
which wonld be 1s. per acre per annum,
and say that three years’ rent had been
paid, does the Premier think it a fair
thing to put an unimproved value on that
land of £1, when the Act specifically de-
claves how the unimproved valne shall be
arrived at, that is, the value on which
the land would sell, provided there were
a hone fide purchaser, and the wvalue
wonld be the price at which it was sold

less the valne of the improvemenis? TIn
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that case the value of the land would, in
my opinion, be considerably less than £1
per acre, and the only valuation thaf
could be rightly put upoo that land would
be the price at whieh it would sell. But
it seeks to be the rule of the department
to fix the valuation of these C.P. lands
at not less than the price sold by the
Government, although a smaller amount
has heen paid by way of purchase. In
many cases the settlers are paying taxes
upon the prospective values, and that T
think was more than Parliament ever in-
tended should be the case, I hope, when
the Bill is in Committee, we shall have an
opportunity of knowing from the Gov-
crhment their intentions in regard to the
question of the valuations, so far as C.P.
holdings are concerned. The Premier
will, no doubt, be able to tell us what are
the infeniions of the Government in re-
gard to the valuations of these lands,
whether the lands should pay on the pro-
spective value or the actnal value at
which the land would sell. less the value
of the improvements., That is a matter
which has been engaging the attention
of the people in the agrienltural districts
for some time past. The Premier surely
does not wish those people to pay upon
an unimproved value of three times the
actnal value of the land, because if he
does it is just as well that the people
should know.  There are some in the
State who are paying on a much higher
value than they were ever expected to
pay. I trust the Fremier will accept an
amendment from this side of the House
reducing the rate as it appears in the
seeond schedule by one-half of the
amount. leaving the increased rate on the
unimproved land as it exists in the pre-
sent Aet, I hope the Premier will ac-
cept this and other amendments which
may be snggested by the Opposition,

The PREMIER (in reply) : The out-
standing feature of the debate on this Bill
from the point of view of those who have
spoken on the otber side of the House
has been the want of unanimity in con-
nection with the principle as contained in
the measnre. First we had the leader of the
Opposition who, I take it, is the one mem-
ber sitting opposite who is entitled to de-
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liver the policy. of those in opposition to
the Govermnent. Then we had the mem-
ber for Irwin stating something which
was directly opposed to the remarks of
the leader of the Qpposition. Next came
the member for Toodyay, who took up a
different attitude, and now the member
for Katanning eomes forward with his
views. Bo that it is diffienlt to know
what really is the policy of the Opposi-
tion in connection with this matter. I
realise that the Opposition, naturally en-
ough, are anxious to curry favour with
the ghost in the locker of the farmers
and settlers.

Mr. A, E. Piesse : That is an ungener-
ons remark.

The PREMIER : Tt is true and al-
though it may be ungenerous I am going
to speak the truth. -

Hon. H. B. Lefroy : It has nothing to
do with them.

The PREMIER : The hon. member
will not deny it 12 months hence. Na-
turally hon. members opposite are trying
to enrry favour with the farmers and set-
tlers by atiempting to show that they
are against taxation of any kind, but
they must realise that if they were in
charge of the Treasury bench they would
be called upon to find the wherewithal to
carry on the development of the country,
and to say that we are going to prevent
development is to say something which
hon. members opposite know is not cor-
rect. For the life of me I cannot under-
stand how any hon. member can declare
it is essential that we shounld continue the
policy of immigration, the policy of in-
ducing people to come here, and settle
our lands, and in the next breath to
announce to the world, as the member
for Beverley did to-night, that the far-
mers in this country could not make an
income of £25() per annum; and then the
member for Katanning asserts that the
farmer bas nothing that we can tax. For
croaking commend me to the hon.
members oppositee. If we on this
side of the House had been respon-
sible for statements such as those
which have been made by membhars
opposite to-night, when discussing this
measure, we would have been regarded
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as people who should have been drum-
med out of the country. And members
opposite are those who represent farm-
ing constituencies who have urged the
settlement of the land, but evidently
their desire is to bring about a condition
of affairs which would result not only
in the settlement of the land but the set-
tlement of the settlers. It seems to me
that that is what hon. members are de-
sirous of bringing about. So far as the
Government are coneerned, we have by
practical illnstration during the past two
years shown to the country, notwithstand-
ing the croaking of members opposite,
notwithstanding the continued ecriticism
of wasteful expenditure, we have shown
fo the country definitely and distinetly
that we are in sympathy with the man on
the land and we do not ¢onsider the man
on the land from the point of view of
the individual who has control of from
4,000 to 10,00 acres and who is able to
reside in St. George’s Terrace and carry
on farming operations from there. It is
the man who i1s working the land him-
self to whom this Government have ex-
tended their sympathy right through the
piece. But the position is just this, that
hon. members opposite will eontinually
represent that they are anxious to protect
the interests of the struggling settler.

Mr. A, E, Piesse : Hear, hear.

The PREMIER : Hear, hear, of course,
but they never put their sympathy into
practice. As a matter of faet they do
the very reverse. What are we to judge
from but history, and we have it
on record that the member for Northam,
when Minister for Lands, deliberately,
and he admits it, put up the price of land
because the settlers were to be served
with a railway. He admits distinetly and
definitely that when he issned lithos. from
the Lands Department he marked on them
the proposed route of a railway and said
“‘hecanse we are going to give you that
railway we are going to put up the price
of the land.’’ The price was raised in
some instances from 10s. to 27s. on the
ground that the settlers were going to
have railway facilities, and then he comes
to the House, and so do those who sup-
port him, and says that he does not pro-
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pose to tax the struggling settler. Who
is the struggling settler, but the man who
has been on the land outback for years
without any railway communieation ? It
is not the man in ihe old established dis-
tricts who has his 4,000 or 5.000 acres of
improved land and has had railway faeil-
ities for years. But hon. members are
not content with inereasing the price of
land, which is a direet tax on that strug-
gling settler; on top of that, when they
come along and build a railway they fur-
ther tax him, not by means of a land
tax, but by charging him 1s. for every
ton of wheat, of fertilisers, of machinery,
and of bags brought over that line for the
purpose of carrying on his operations,
and then hon. members have the audac-
ity to ecome here and say they are protect-
ing the interests of the struggling settler.
If the settler cannot see the hypocrisy
of that ery, it is because they do not read
the newspapers and cannot understand
maiters when they are brought under
their notice.

Hon. J. Mitchell:
you.

The PREMIYR: They are beginning
to understand as we move about the
country and place the truth before them.
They understand how the member for
Northam treated them. The present Gow-
ernment have taken credit for having
abolished that special rate on those dis-
trict railways, as they were called.

Houn. J. Mitekell: Largely the timber
companies.

The PREMIER: The hon. nember can
make that statement if he likes. I say
we have been building railways in agri-
cultural distriets, and building them at
a greater rate in the last two years than
ever previously; almost the whole of
the new lines are in the agricultural areas.
If we had continued that special rate
of 1s. per ton on theose district railways
this year, the latest seitlers in the cutback
distriets, men who have been waiting for
years for railway facilities and strug-
gling on against tremendous odds com-
pared with the struggling setiler who
owns 4,000 to 5,000 acres abont Northam,
wonld have ben contributing to the rev-
enue of the State fo the tune of over

They understand
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£30,000 this year. The abolition of that
special rate has been the means of a direct
saving, not to the whole of the farming
community, but to the struggling setiler,
the man who required our assistance, to
the tune of £30,000. That is practical
sympathy. It is not something said for
the purpose of pleasing the ears of the
settlers, but we have actually put inlo
practice a saving of £30,000 on new rail-
ways constructed in distriets which had
been waiting for many years for these
facilities. Set that against the land tax
to be paid by the struggling settler and
hon. members will find that even then
there is a saving of £15,000 or more per
year. Let me puf the position clearly.
If a settler owns 1,000 acres of land
and has 250 acres under crop yielding
him 15 bushels to the acre, carrying the
result of that crop over the railway
with the special rate charged by our
friends opposite to the struggling settler
still in existence, he would pay a special
charge of £5 1s. for carting his wheat
alone. That is in addition to the ordinary
rate he would pay for carting the result
of his erop. In further addition he would
have to pay ls. per ton on his fertilisers,
1s. per ton on his bags, Is. per ton on his
machinery, and on any other require-
ments he would find essential for the
carrying on of his operations,

Mr. E. B. Johnston: One shilling per
ton on his fencing wire.

The PREMIER : Yes, including fencing
wire, and making an amount of at least
£7 10s. which he would have to pay in
operating 250 aeres cropped in one year.
That is a direct tax on the latest settler,
but, of course, it covers up the tracks
of the Opposition very effectively it is
true, because the struggling settler does
not feel it. He thinks he is paying for
services rendered, but it is just as great
a tax, and not as honest a one, as the
land tax. In that case it is the seftler
outhack who has to provide the whole
of the tax, and his operations outback
are increasing the value of the land of
the farmer who is operating 5,000 acres
in an old established district that has
had railways for years past. Yet mem-
bers of the Opposition assert that they
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are speaking in the interests of the strug-
gling settler. Let me now. compare thut
with what a man would pay under this
proposed tax. One thousand acres val-
ned at 10s. per acres would mean a sum
of £2 1s. which the owner would be calied
upon to pay as against £7 10s. he was
compelled to pay by that substitute for the
land tax, the special rate on distriel rail-
ways; whilst if the value of the land was
£2 per acre he would pay only £4 2s. as
against the £7 10s. That is the whole
of the charge to be levied against him.
He will be treated just the same as any
other settler on the land, and no favour-
itism will he shown; whereas under the
other tax, the special rate, the old set-
tler, the suecessful man who has held
his land for years past, got all the ¢on-
sideration and had no taxation levied
upon him. It is urged that we are doing
wrong in removing the exemption. We
are removing the exemption, not oniy
against the man who is the owner of farm-
ing property, hut also against the holder
of City and town lands, and the exemp-
tion in towns is & block of the unim-
proved value of £50. What does that
mean? It means that a man was ex-
empted from paying 4s. 2d. a year. How
he could own ithe land and not afford
to pay 4s, 2d. a year is a problem I am
unable to solve. We are going o make
the owner of a block of land in the City
or town pay 4s. 2d. a year from which
previously he was exempt. That is the
meaning of the removal of the exemption,
and it will be seen thai when we get
down to individual cases, as hon. mem-
bers are so prone to do, there is nothing
in the arguments against our proposal.

Mr. Wisdom: You are going to take
£1 off the income tax.

The PREMIER: But the property
owner in the City or town is not analo-
gous to the person who pays income tax,
and althongh the town taxes are provided
for in the measure there is no analogy be-
tween them, as the hon. member will
know if he has ever attempted to read any
authority for advice on the guestion of
taxation,

Mr. Wisdom: You want advice.
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The PREMIER: Probably I do, but
I am aware of it, and T am always ready
to receive advice, but the hon. member
is not able to give it.

Hon. Frank Wilson: Why do you al-
low & set off of the land tax against the
income tax? .

The PREMIER: Because we do not
want the man to pay a double fax.

Hon. Frank Wilson: There you are!

The PREMIER: I say there is mo
analogy between the inecidence of the two
faxes.

Hon., Frank Wilson: Of course there
is,

The PREMIER: As I have shown, in
one instance we are removing that tremen-
dous burden that was plaeed on the shoul-
ders of the new settlers to the tune of
£7 10s. on a crop of 250 acres, and we
propose to tax him to the extent of £4
2s, af most,

Mr. Wisdom: How do you make the
£7 10s.9

The PREMIER: I have already shown
how I make it.

Mr. Wisdom: You are wrong anyhow.

The PREMIER: Naturally I am
wrong in the eyes of the hon. member.

Mr, Wisdom: I am talking from my
past experience of you:

The PREMIER: The hon. member’s
experience is only what takes place nm
Sundays. As I have previously tried
to explain, it was frequently asserted
that because the farmer does not show
a clear profit of £250 on the year’s oper-
ations, he is In a worse position than the
wage earner who is earning £250. But
that is not a fair comparisen. The proper
method of making a ecomparison is to ask
how muech is left in the hands of the
farmer, if his net income amounted to
£250 and he had to draw from that living
expenses, as compared with the wage
earner in the town receiving £250. I
say definitely that a man who bas a pro-
fit of £250 on his farming operations
is in an infinitely better position than
a man who is receiving £250 in wages or
salary in a town.

Mr. Taylor: Because the farmer does
not eount his upkeep.

[ASSEMBLY.)

The PREMIER: The expense of keep-
ing himself and his family is charged
against the operating expenses of the
farm,

Mr. Wisdom: Not at all.

The PREMIER: I say it is. What the
hon, member forgets is the fact that the
farmer to-day is paying each year from
his income into eapital account, and of
course haturally one would arrive at the
conclosion that he was showing a loss,
whereas the wage-earner receiving £250 a
year is able to pay very little into eapi-
tal aceount. He has to pay heavy taxes
on his living, whereas the farmer is pay-
ing nothing in taxation because he pro-
duces all he requires on his land. If he
puts his eapital into his property he sets
off against the operations for the year the
interest on the capital expenditure, and if
he has a loan from the Agrieultural Bank
or any other finaneial institution he has
to pay interest and a certain amount by
way of redemption, but every pound he is
paying by way of redemptions is really a
payment fo his eapital fund.

Mr. Taylor: It is increasing his wealth.

The PREMIER: Of course it is, but
where does the wage-earner land himself
at the end of the year? Probably on the
1st Januwary he finds that he is ount of em-
ployment and has to go round begging
for work, or on the other hand go short
of the necessaries of life.

Mr. Broun interjected.

The PREMIER: I deny the statement
made by the member for Beverley. Al-
thongh I admit that a great many of them
have had a struggle during the last two
years, I deny that, given ordinary condi-
tions, farming operations properly carried
on will not return a net income of over
£250 per annum. If T were prepared to
accept that, I should have to advise every
man who wanted to come to Western Aus-
tralia to go on ihe land that he had better
keep away.

Hon. Frank Wilson: That is what your
colleague, the Attorney General says.

The PREMIER: My eolleagne, the At-
torney General, like others who have
started on the land, is capitalising at a
tremendous rate. Under our system when
we sell 1,000 acres of land we only ask
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the settler to pay at the rate of 6d. per
apnum per acre, and that 6d. per annum
per acre is a payment into eapital account,
and he has no right te set thal against
his income. The same may be said in re-
gard to improvements. The improvements
he put on the land by the expenditure of
money obtained from the Apgricultural
Bank or other finaneial institutions, and
for the redemption of which he provided
a certain sum, represent a further pay-
ment into eapital aceount and should not
be charged against his net ineome.

Mr. Wisdom: What difference does it
make to his income?

The PREMIER: I am replying to the
hon. member for Beverley who says that
farming operations do not show a profit
of £250 a year. I regret exceedingly that
the hon. member for Beverley, who other-
wise was very fair in his ¢riticism, should
in his peroration have made a reference
{o hon. members on this side of the House
to the effect that they were supporting
this measure in order to protect themselves
against any income tax.

Mr. Broun: So they are.

The PREMIER: Perhaps I may assert
Just as definitely, and perhaps with more
truth, that the hon. member instead of re-
presenting the electors of Beverley is
more interested in this Bill from the point
of view of how it will affect his farming.

Mr. Broun: I am paying no income tax.

The PREMIER: Perhaps the hon,
member so arranged his balance-sheet that
he avoided it. The hon. member is un-
happy in his references; if we were to
probe into his transactions we might find
the reason why he is so strongly opposed
to the income tax.

Hon, Frank Wilson; Do not make as-
sertions like that; delve into his transac-

tions.

The PREMIER: The hon. member can
do that.

Hon. Frank Wilson: It cannot affect
me

The PREMIER.: T have sufficient to do
to mind my own business. The hon. mem-
ber is more prone to pry into these mat-
ters.

- Mr. Broun: T will give you all the
liberty to probe the statement.
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The PREMIER: I do not desire te do
go. It would be no satisfaction to me,
and would not be educational in any way.

Mr. SPEAKER: Order!

The PREMIER: The hon. member for
Katanning in keeping with other members
of the Opposition, must of course indulge
in & little eroaking when a land tax is
snggested. This poor eountry, according
to the hon. member, will be absolutely
ruined by it. Aeeording to the hon. mem-
ber there are no further opportunities for
setllement; all the good land has gone.

Mr. A, E. Piesse: I said@ most of it.

The PREMIER: The hon. member
stated that I must admit that in oor agri-
enltural districts the best land has all
gone.

Mr. A. E. Piesse: Most of the best land
has been taken.

The PREMIER: I am not prepared to
admit that.

Mr. Wisdom: You do not know any-
thing about it.

The PREMIER: A great portion of the
hon, member’s remarks were worthy of
consideration, but the hon. member for
Claremont has shown his wisdom by not
speaking at all. The hon. member for
Katanning asserted that all the best land
was gone, and a minote before that he
stated that the agtion of the Government
in imposing this land tax would prevent
land settlement, If the land tax will
starve the people out of the country,
surely it will be a good thing, if ali the
best land is gone. We do not want them
to take wp land which is no good.

Mr, A, E. Piesse: Who is eroaking
ﬂO“"?

The PREMIER: The hon. member for
Katanning,

Mr, A, E. Piesse: No, it is the Premier,

The PREMIER: If the statement
that all the best land bas gone is correct,
the hon. member cannot complain if we
refuse to allow people to come here. We
do not want them to come merely to assist
to increase the value of other land, Hon,
members forget that we are proceeding at
a tremendons pace. '

Hon, Frank Wilson: Oh! you are going
back, a i
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The PREMIER: The hon, member
merely compares obe year’s fignres with
those of another year. As we settle our
land we cannot still bave it available for
settlement. There is a limit to the land
available for settlement. 1t is all very
well to say “Look up the records; we can
talk about 600,000,000 acres somewhere
available”; but ii was never acceptable
to the people who wanted land. Hon.
members, in order to earry their opposi-
tion to a land tax to the extremne, make
all sorts of croaking references to the
position of Western Aunstralia. The hon.
member for Beverley says that farming
in Western Australia will not show a
turnover of £250 a year, and the hon.
member for Katanning says that all of
our best land is gone.

Mr, A. E. Piesse: I did not say all.

The PREMIER: And the hon. member
for Pingelly says that land values have
depreciated, since he tock up land, to
the tune of £1 per acre.

Mr. Broun: Quite true.

The PREMIER: Then the hon. member
for Katanning, in submitting a motion to
the effect that we had overstated the value
of the land which we sold, was wrong,
becanse most of it was sold at less than
£1 an acre. If the value of land was re-
duced to the extent of £1 an aere, we
must have been giving it away.

Mr, Broun: The hon. member for Pin-
gelly was referring to land which had
been purchased in the old settled distriets.

The PREMIER: T thought the hon.
member referred only to the “struggling
settler.” Apparently hon. members some-
times do think about the men in the old
settled distriets; the men who had the
opportunity to get the best of the land.
Hon. members have referred to the poor
beggars who were coming to the country
under the immigration policy of the
Liberals and to the fact that the best land
is gone,

Mr. Taylor: There was any amount
two years ago.

The PREMIER: Yes, we have disposed
of it, although we do not get credit for
it. I am not going to pursue the guestion
further than to say that all the authori-
ties who have considered the question of

[ASSEMBLY.)

the ineidence of taxation for the purpose
of earrying on government have econ-
cluded definitely and distinetly that a
land tax properly applied is the most
equitable form of taxation known in the
civilised world,

Mr. A, Il Piesse: In a new country$

The PREMIER: T assert that it is not
properly applied if we have exemptions.
From the point of view of levying a tax,
we have mno right to consider the
individual standpoint, Hon, members of
the Opposition cannot get away from the
fact that this Bill will compel them as
individuals to pay a ecertain amount to
the: revenues of the State. They have no
right to consider it from that aspect.
They should consider that the owner of
land should make return to the revenue in
proportion to the value of the land he
holds. If he is a small holder he will re-
turn a small amount, and if he is a large
holder he will return a larger amount; he
should pay on the valve of his land, im-
proved or unimproved, in order to get a
proper incidence of taxation.

Mr. Broun: Yon want to say that if
a man has a thousand acres he onghl o
pay £4 frem the jump.

The PREMIER: When we hear about
the value of exemptions because land is
improved, we must not forget that the
exemption is based on the amount of
improvements necessary under the Land
Act, and the amount of improvements
necessary to get the exemption is so slight
that the land tax of a halfpenny in the
pound will not compel an owner to ulilise
his land.

Mr. A. E. Piesse: You can alter that.

The PREMIER: We intend to alter it;
that is the object of this Bill. There are
holders of land amounting to 4,000 and
5,000 acres who have made improvements
on about 500 acres; the balanece of it is
unimproved, and yet they get that exemp-
tion, whereas, if that land was subdivided
in order to settle five families with a
thousand acres each, each would have to
effect similar improvements. That is not
a correct method of imposing taxation,
We are not imposing it upon the in-
dividual but upon the land, irrespeetive of
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whether it is a large helding or a small
holding, We are imposing it on the un-
improved value, and we have no right o
consider whether a portion is improved
or not. We must recognise the faet that
last year, under the imposition of the
land tax, the owners of land other than
country land, that is those in the metro-
politan ares, and other towns in the State,
contributed at the rate of 9s. 6d. per
" acre, whereas the holders of all country
lands contributed slightly over a farthing
an acre. With this Bill in operation, the
owners of land in the metropolitan area,
from Fremantle to Midland Junction,
will eontribute about 46 per cent. of the
land tax.
Mr. Underwood: Shame !

The PREMIER:It is not a shame;
it is right that they should. They are re-
ceiving the greater benefit, owing to the
operntions of the outback settler; as his
operations bring about an inerease in
values, it is right that they should con-
tribute more.

Mr. Bromn: You are wrong in your
estimation. :

The PREMIER: I am not.

Mr. Broun: Aceording to the Commis-
sioner of Taxation, city land refurns
£20,352 and country land £16,792.

The PREMIER.: T am referring to the
imposition of a penny in the pound on
all land, improved or unimproved, and
under these conditions the land in the
metropolitan area will contribute about
46 per eent. of the land tax. Then we
have been told that we are imposing un-
due burdens on the struggling settler,
The struggling settler is used on all ocea-
sions whenever taxation is proposed, in
order to prevent the large land owner and
the capitalist from paying their share to
the State.

Mr. Thomas: You have hit it.

The PREMIER: Hon. members ecan
look through the records of this Chamber,
and the records of other similar Chambers
in other parts of Australia, and they will
find that the opponents of taxalion con-
linually to use the poor struggling settler
as an argument, and the poor struggling
settler is unable to appreciate the fact
that the methods pursued in the past for
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obtaining revenue for the purpose of gov-
ernment bave imposed the burden largely
npon him. It bhas been done under simi-
lar methods to that adopted by the bon.
member for Northam, when Minister for
Lands, by unduly increasing the value of
land when it was sold and by making the
settler pay an increased impost on the
railways, while those in the more settled
districts were let off secot free. That has
been the attitude of the opponents of all
forms of taxation right through history.
The hon. member for Katanning says
that what he opposes most is that the
measure will be of a permanent nature.
The hon, member knows that what I
stated on the second reading was correct,
namely that where land taxation has been
put into operation in any part of the
civilised world it has remained in opera-
tion, and instead of being repealed it has
been amended and often largely in-
creased.

Mr. Taylor: That conclusively proves
the juslive of the tax.

The PREMIER: Yes. The man who
has to go further out, although we may
provide him with railway faecilities, is
called npon to pay more in order fo get
his wheat to the port than the man who
is more favonrably sitnated.

My, Broun: Why is it?

The PREMIER: Simply because the
hon. member and those in Opposition re-
fuse to allow us to impose a just system
of taxation in order to relieve him of
that impost, If we can get revenue from
a land tax which will bear fairly on every
one in the State, then we will be able to
reduce railway freights, and puat every
farmer on the same footing. In order to
get their wheat to the markets of the
world, the farmers who are less favour-
ably situated will be put on the same
footing as those who are more favourably
sitnated, Why should not that be done9
The present Government exist in order
to give fair consideration to all, but un-
der the eonditions imposed by the Lib-
erals, or do called Liberals, we are com-
pelled to treat them differently. As the
Government, we have no right to exist ex-
cept in the interests of all the setflers;
that is just the difference between the
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Liberal policy and the Labour policy.
Qur friends opposite only mouth their
policy and when they get an opportunity
oppose our policy., They do so using the
poor struggling settler as a subterfuge, in
a manner which he cannot appreciate.
As regards the question of the income tax
I asserted, and I repeat, that, short of
absolute confiscation, we cannot impose
an effective tax on the capitalists. So
far as income tax is concerned, the wage-
earner has to pay it for them. I have
an authority who is recognised as such in
every part of the British Dominions, who
in speaking on the question of taxation,
makes the following statement. My
anthority 15 Professor Thorold Rogers,
who says—

And then when we remember that
all finanee is inevitably based on econ-
tributions of those who work for wages
and cannot escape the tax gatherers—

That is a definite statement made by a
professor of economics, and who ought to
know, He further says—
It is a maxim in finanee, that the suf-
ferings of the nation, when taxation is
‘heavy, are the sufferings of the poor,
that beyond naked econfiscation, or, as
a statesman has said, by the ransom of
their property only, can taxation really
touch the rich.
And may I point out further the hon.
member assumes that we are acting un-
fairly by making the exemption £230 per
annum, but £23) per annum does not ap-
ply merely to the wage-earner—I want
that clearly understood—it applies to all
alike, to the farmer as well as to the
wage-earner, and it must be understood
that there is a vast difference between
£250 earned in wages and salaries, that
15, by the industrial class in the eom-
munity and the £250 of the capitalisl
who gets what we may call a spontaneous
tncome. This is what Thorold Rogers
says in another work of his—

The possessor of an industrial in-
come, as contrasted with the owner of
a spontaneous income, is constrained
to select the locality in which he can
most conveniently and certainly carry
on his ealling, while the owner of the
other kind of income can consult his
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own choice as to the region in which
he can spend his annual resources. The
time of the former is oceupied, and he
has no leisure to attend to those smaller
economies, for the pursnit of which
the latter can devote his entire ener-
gies. The former is disabled from at-
tempting a number of oeccupations
which the latter ean follow,
Now I want to come to another point.
Hon. members asserted the other night
that they were prepared to support any
expenditure on education, neglecting of
course to admit at the same time that
we can only expend on education what
we receive from the taxpayer. Thorold
Rogers goes on to say concerning the
occupations just mentioned—
These are not indeed lnerative in
any sense, and therefore are not lable
to taxation, but they are eminently
useful, and may be the means of con-
siderable saving. A parent who has
[eisure and eapacity ean undertake for
himself, and frequently with great sue-
cess, the education of his children, a
funetion whieh the man who earns an
wmdustrial ineome 15 debarred from at-
tempting, however competent he may
be to perform it, and for which he
must pay heavily when he delegates it
to others: so heavily, indeed, that were
it not for scheol endowments, it does
not seem e¢lear how the higher eulture
could be accorded to many of those
who now enjoy it. It is no exaggera-
tion, [ think, to say, that taking all the
items into account, house rent in a
town, a necessary condition towards
earning most industrial incomes, is five
times as eostly as equal aceommodation
m the country.
Members opposite frequently forget that
last fact, that while we may receive £250
per annum in wages or salary in the
towns, 1the house rents and other condi-
tions which apply, make it so cosily to
earn where the same thing does not ap-
ply in the country towns or the country
generally,

Mr. Broon: Look at the comferts in
the town compared with the country.

The PREMIER: The comforts which
one obtains from going to a picture show
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once a week. would not satisfy the hon,
member. I know there are not a dozen
wage earners in this State who are able
to take trips every four or flve years to
the old country, but I know a number of
men on the land who are able to do that.

Mr Allen: And some members on
your side of the House.
The PREMIER: I c¢ounld mention

some members on the other side of the
House who ean do 1it, but not wage-
earners, I say with Thorold Rogers that
unless a tax is imposed which is con-
fiseatory in its nature it is not possible
to make the incidence of it fair to all
in the eommunity.

Mr. Wisdom: Nonsense!

The PREMIER: Does the hon. mem-
ber for Claremont know more than
Thorold Rogers? The hon. member may
know more, but I bhave not read his
works, and for the present I am pre-
pared to accept Thorold Rogers in pre-
ference to the hon. member, and there-
fore I elaim that we are justified in ex-
empting the first £250, and this does pot
apply merely to the wage earner as he is
ordinarily understood, but to all wage
earners throughout the State. There are
other matters in connection with the Bill
which ean be dealt with in Committee
when we are on the various clauses, The
hon. member for Katanning (Mr. A. BE.
Piesse) is not justified in asserting that
any amendments moved by members of
the Opposition will not receive any con-
sideration. Members of the Opposition
will nofice that some of the amendments
they moved last session have been given
effect to in this very Bill. We have taken
into consideration the amendments they
snbmitted last session and have embodied
them already in this measure, and the
same thing will apply on the present
occasion if an amendment is introduced
which does not affect the prineiple, We
are going lo adhere to the principle, as
land tax should be imposed whether the
revenne requires it from a revenue stand-
point or not, as the incidence is so just,

and if the Stiate receives more from the -

revenue than is required it ean redunce the
charge to the outback struggling settler
for services that drve rendered to him.
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That is infinitely more desirable than the
present system and therefere I claim
that when the measure, which is an equit-
able one, is on the statute-book, it will
operate for the good of the State as a
whole,

Qnestion put and:a division taken with
the following resull:—

Ayes . - .o 25
Noes .. . R [ §
Majority for .. .. 14
AYEB,
Mr. Angwin Mr, Lewis
Mr. Bath Mr. McDowall
Mr. Bolton Mr. Mullany
Mr, Colller Mr. Price
Mr. Dwyer Mr. Scaddan
Mr. Gardiser Mr. B. J. Stubda
Mr, GIN Mr. Swan
Mr. Green Mr, Taylor
Mr. Holman Mr. Themas
Mr. Hudson Mr. Walker
Mr. Johnson Mr. A. A. Wilron
Mr. Johnston Mr. Underwood
Mr. Lander (Teller),
Noea
Mr. Allen Mr. A. E. Plesse
Mr. Broun Mr. A. N. Plesse
Mr. Harper Mr. F. Wilson
Mr. Lefroy Mr, Wisdom
Mr. Mitchell Mr. Layman
Mr. Monger {Tellar).

Question thus passed.
Bill read a second time.

In Commitiee.
Mr, Holman in the Chair, the Premier
in charge of the Bill.
Claunses 1, 2—agreed to.
Clause 3—Interpretation -
Hon. J. MITCHELL moved an amend-
ment-—

That from the definition of ‘“busi-
ness” the words “The term also includes
the business carried on by any club
under the quthority of a license granted
under the Licensing Act, 1911 be
struck out.

No doubt the Committee would agree
that the profits of these clubs were not
distributed, and that they were largely
made up of subseriptions, money upon
which income tax had no doubt already
been paid. It did not seem that the Pre-
mier’s suggestion represented a legiti-
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mate source of revenue at all. There
were small clubs in town and country,
but they were not profit making eon-
cerns in any sense, nor were the profits
distribnted. Of course if there were any
proprietary clubs, that was a different
matter and the Premier conld alter the
clause to meet such concerns. The Pre-
mier, however, ought to agree to this
amendment as it seemed a small thing
to tax the profit of clubs used solely for
the purpose of recreation.

The PREMIER: Whether the profit
was distributed or not distributed it
shonld contribute something to the re-
venne of the State, partieularly in view
of the fact that these clubs were granted
privileges under the provisions of the
Licensing Act to malke that profit which
were not enjoyed by others paying heavy
liceuse fees with whom they were in
competition. In the circumstances, if
they made a profit on liquor consumed on
the premises by members of the elub they
should be called upon to pay a tax as
others were who made similar profits
under the Licensing Act. If there was
no profit there would be no tax.

Hon. FRANK WILSON : If we took
the clubs in Perth he guaranteed that we
would not find one that made a profit
outside its subseriptions.

The Premier : What do they do with
their profits ?

Hon. FRANIC WILSON : They simply
increased the comforts of the members
by providing more accommodation. A
elub took the place of a man’s home;
even a working man’s club did that.

The Premier : That is the regrettable
feature about a club.

Hon. FRANK WILSON : It was out-
side the provinece of the Treasurer to ob-
tain a little revenue in this way beecause
the profits of the elub were only paper
profits.

Mr. Lander : Do you mean to say that
the profits of the Commercial Traveller’s
Club are only paper profits ¢

Hon. FRANK WILSON : Yes.
often the subseriptions were redueed. At
any rate, whatever profits there were
were spent amongst themselves. Of

Very
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course, wherever there was a proprietary
club, and occasionally they existed in
small centres, that was a different thing.
That became a trading concern and the
individual who took the profits should
justly pay.

Mr., WISDOM : This question was
diseussed fully last year and the Premier
recognised the justice of the amendment
wlhich was now moved, inasmuch as he
agreed at that time {o aceept an amend-
ment moved by himself Mr. (Wisdom)
practically to the same effect.

The Premier: Was that not in regard
to racing clubs?

Mr. WISDOM: The wording of the
amendment was in the case of a club,
assoelation or eompany formed for seeial
or sporting purposes. That included all
elubs. The Premier recognised the jus-
tiece of exempting entrance fees and sub-
seriptions and he agreed .to accept the
amendment. The position had not altered
since then. It was unfair to tax one in-
come twice. By insisting npon the taxa-
tion of entrance fees and subseriptions of
clubs, the Premier would be aetnally tax-
ing that portion of a person’s income
twice.

The PREMIER: The statement about
taxing incomes twice was ahsurd because
the same thing applied to the holder of
a general publican's license.

Hon. Frank Wilson: We tax him on the
profits he puats in his pocket.

The PREMIER: And the publican ob-
tained that profit from his enstomers, who
had already been taxed. It was going
round the whole time and the same thing
applied here. At the most a club did not
make more than £1,000 a year.

Mr. Harper: They make £3,000 or
£4,000.

The PREMIER: Did they? Then that
would help the Government materially.
But assuming a club made £1,000 &
year

Mr. Wisdom: They make no profit at
all.

The PREMIER: Then if that was the
case they would pay no tax at all. If the
clubs put their profils into additions to
their property they should be in the same
position as anyone elte. If a publican
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spent his profits on improving his pre-
mises for the comfort of his customers, he
was not allowed to make a reduction, and
the clubs should be in exactly the same
position. If they made £1,000 they eould
well contribute £25 to the revenue of the
State. It would be a poor old club if it
could not pay that amount and it would
be a club that would employ Chinamen in
preference to white labour, and in that
case it was not deserving of eonsidera-
tion at onr hands. )

Hon. FRANK WILSON: The logic
of the Premier was astounding. The club
that was making £1,000 a year, and be-
cause it employed Chinamen should pay
this tax!

The Premier: I did not say that. T
said that a club that would show a profit
of £1,000 a year and would refuse to con-
tribute £25 to the revenue of the State
would be guilty of employing Chinamen.

Hon. FRANK WILSON: The Premier
certainly did say the other thing but he
would accept the new version of it. What
had the employment of Chinamen to do
with the matter? The Premier admitted
that he had been in the Weld Cub once
and be must have been served by a
Chinaman. Was his drink any the worse
becanse it was served by a Chinaman? A
club which would show a profit of £1,000
would probably receive £1,500 or £2,000
a year in subscriptions but we were not
justified in charging ineome tax on pro-
fits which were subseriptions of members.

Mr. A. N. PIESSE: It would be nnfair
to impose this tax on clubs, particularly
in the country where the clubs were useful
institutions. They were places where dis-
tinguished visitors could be entertained.

Mr. THOMAS : If there was one clause
in the measure more just and equitable
than another it was the one under discns-
sion. If a elub returned a profit of £1,000
a year it should not object to paying a
reasonable amount of tazation. The con-
sideration elaimed for clubs by the mem-
ber for Toodyay was somewhat ridiculous.
The hon. member held that they were pub-
lic benefactors, and consequently should
receive special consideration.  If these
clubs were benefactors at ail they were
benefactors to the individuals who enjoyed
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their special benefits. There were no in-
stitutions in the community which should
be more prepared to pay the income tax
than profit-making clubs. If any elub was
merely a poor struggling institution
making only a few shillings profit the in-
come tax would not trouble it

Mr. WISDOM: There was an attempt
made to create a false impression. The
Premier had talked glibly of a elub mak-
ing £1,000 a year profit. There was no
such club in existenee in the State. En-
trance fees and subseriptions eould not be
taken into consideration in estimating the
profits. One might as well impose income
tax on calls paid by shareholders in a eom-
pany. The purpose of the Bill was to
tax, not profits, but income. If it was
proposed to tax profits then there could
be no objection to taxing legitimate pro-
fits made by clubs, just as in the case of
the profits of a licensed vietualler, al-
though there was no conneciion between
the iwo coneerns, one being run for pro-
fit while the other was not. Moreover, it
was (0 be remembered that the subserip-
tions and entrance fees paid by members
of clubs had already been taxed to the in-
dividual, - and to tax them again as the
profits of a club wonld he imposing a
double tax. All the clubs.in the State
were corporate bodies, and consequently
were on & par with limited liability com-
panies; therefore if they were to be put
on the same basis as those companies and
their profits taxed there could be no ob-
jection, but te tax an income which in-
cluded entrance fees and subseriptions
already taxed was manifestly unfair.
Last year the Premier had been convineed
that sueh a proposal was wrong, and the
Premier was wrong in having altered that
opinion.

The Premier: It is not the same word-
ing as last year.

Mr. WISDOM: But it would have ab-
solniely the same effect.

The Premier: What about sporting
clubs?
Mr, WISDOM: The amendments last

year had included companies formed for
social or sporting purposes, which wonld
embrace every club.
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The Premier: I have dropped them all
except those which come under the Licens-
ing Aet.

Mr. WISDOM: They all came under
the Licensing Aect.

The Premier: No.

Mr. WISDOM: ‘Wherever there was
any license attached to a club the club
came under the Licensing Aect, and there-
fore there were very few clubs which did
not. The fact remained that there was no
elub in Western Australia making any
profit whatever outside of subseriptions
and entrance fees.

The PREMIER: The provision in the
Bill was different from that in last year’s
measure. He had purposely excluded all
clubs except those coming under the
Licensing Act, when a definite privilege
was conferred upon such elubs by statute.
If & profit was shown on the year’s opera-
tions the clubs ought to contribote, the
same as any other business had to do.
He had not a great knowledge of the
operations of clubs, but aceording to some
of the statements made by memnbers of
the Opposition, the elnbs would more cor-
rectly eome under Subcelause 6 of Clause
14, which provided for the exemption of
charitable institutions.

Mr. HARPER: There was some mis-
understanding about the profits of clubs.
He knew of one which made a profit, bat
it was to be remembered that in that club
400 members paid £8 a year, or £3,200
in all, That elub might have & surplus of
£1,000 or £1,600 a year, but sorely the
Premier could not regard that as a pro-
fit. One might as well say that calls paid
into a ecompany ought to be taxed. The
members of a club were already taxed, and
when they put into a elub a portion of
the money on which they had already paid
tax that money was to be taxed a second
time. Tnecome tax having already been
paid on club subseriptions, those subserip-
tions should not be taxed again. There
was evidently some miseonception in re-
gard to the matter, beecause he did not
think the Premier wished to have a double
tax.

Mr. ALLEN: Tt had been asked what

became of the profits of these clubs. In at
least one or two clubs of whiehk he had
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some knowledge the profits, or sarplus
rather, was disbursed in providing amuse-
ment during the year for members and
friends. In one club in partieular a great
deal of amusement and entertainment was
provided at Christmas time ont of the
elub’s surplus, if surplus there was, When
there was no sarplus the children were
deprived of their entertainment. These
elubs would not consent to a double faxa-
tion, for it would be very easy to evade
the provision by reducing subseriptions.
The Premier: Let them evade it.

Mr. THOMAS : As a matter of faet one
paid his subseription to a club in return
for the privileges and eonveniences which
he received from the club.

The Premier: He gets value for his
money.

Mr. THOMAS: Of course. Among
other things he got better whisky, and,
perhaps, more of it for his sixpence than
he could get anywhere else, and he had
the advantage of reading rooms and lib-
raries, and he could get drinks on Sun-
days, when any other man was liable to be
fined. The point was that the subserip-
tion to a ¢lub was in return for the advan-
tages and benefits which the elub could
supply. It was given for a definite re-
turn, and if there was any profit over and
above, such profit was a legifimate matter
for taxation. He did not helieve there
would be any big profits to tax, but if
there was so little money to be taxed,
why make a fuss about it?

Amendment ‘put and negatived.

Clause put and passed,

Clauses 4, 5, 6~—agreed to.

Clause 7—Court of review:

Mr. A. E, PIESSE: What limit would
be placed on the jurisdiction of the court?
The clause said that the eourt should have
jurisdietion within such limits and in such
cases as the Governor might preseribe.
Was it proposed to have district courls of
review to save expense?

The PREMIER: The object of the
clause, whieh was a slight alteration of
the existing legisiation, was not to limit
the magistrate sitting as a court of re-
view to the magistrate of the loeal eourt,
The Government might appoint some other
magistrate. This brought the measure
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more into conformity with the Land Valu-
ation Bill, and if that measure beeame
law appeals would be heard under it,
The Land Valuation Bill made special
provision for the constitution of a valva-
tion board.

Clause put and passed.

Clause 8—Land tax on
value: '

Mr. A, E. PIESSE: In ascertaining
the unimproved value was it desired that
the method of valuation outlined in Sub-
clause 2 should be adhered to? In regard
to conditional purchase lands, the valua-
tion accepted by the department was in
nearly all cases not less than the price
charged by the Crown. YWhere a holder
of conditional purchase land had only
paid two years’ instalments, the unim-
proved value would not exceed the amount
which the man had paid.

The PREMIER : The subclause waa
exactly in conformity with the pro-
visions in the Land Valuation Bill,
and he knew of no better method of
arriving at the unimproved value. This
was o definite direction to the com-
missioner, and if he used any other
- method of valuation the owner of the
land would have the right of appeal.

Mr. HARPER : What was the proper
definition of unimproved land value t
Did it mean the land in its original
state ? v

The Premier : No.

Mr. HARPER: The c¢lauge did
not seem clear. Probably after & man
had improved his land he found it was
worth no more than the value of the
improvements. In Perth, for instance,
if the improvements put on certain
land had not been made that property
would not have been worth 50 per cent.
of its present value. The unimproved
value of the land in his opinion would
be the wvalue of the land before the
improvements had been made. The
improvements made the value of the
land in the instance he had mentioned,
and, therefore, the term unimproved lend
value was an absolute misnomer.

The PREMIER: Clause 2 was a
clear statement of what wunimproved
valne meant, nemely, ‘' the capital sum
which the féee simple of such land might

unimproved
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be expected to.realise if offered for sale
on such reasonable terms and conditions
as & bong fide seller would require,
assuming that the improvements (if
any) thereon or appertaining thereto
had not been made.” That did not
mean a forced sale, but a sale under
reasonable terms and conditions.

Mr. Wisdom: The improved value
less the value of the improvements
upon it.

The PREMIER : The #elling price
of the land less the value of the im-
provements. Improvements did not give
unimproved value except that improve-
ments made generslly in a district
naturally added to the unimproved
value. One could go into & distriet
where wheat growing could never be
made profitable and he might improve
his holding as much as he liked without
improving the land at all. It was the
demand for land of a similar nature
in the district that increased the un-
improved value. The objest of the
land tax was to return to the State a
small portion of the increased value
given to land by the community.

Hon. J. MITCHELL moved an emend-
ment—

That in line 4 of Subclause 4 afier

“ State” the words “or PFederal™

be added.

The Premier: That will increase the
value.

Hon. J. MITCHELL: No, it would
reduce it. The tex, no matter by whom
collected, must affect the wvalue of the
land. Logically the Federal tax must
be included. This was one of the
disadvantages of Federation and regard
should be paid to it.

The PREMIER: The amendment
could not' be accepted. We had no
right to teke into consideration taxes
imposed by the Federal authorities.
That matter should be dealt with through
the Federal Parliament. It would be
unfair to the State Government to
consider the question. The Federal
authorities could make further taxation
on the ground that the State would
provide an exemption and the State
would not be able to protest. The
motive of the hon. member was correct,
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but it was not right for the State to
concede everything. The Government
must protect the revenue of the State.
+Hon. J. MITCHELL: The point
being dealt with was that of disadvan-
tages and it was quite fair to recognise
the disadvantage imposed by this Par-
lisament and also the disadvantage im-
posed by another Parliament.

The Premier : Why should we carry
the responsibilities of another Parliament?

Hon. J. MITCHELL : The Premier’s
responsibilities were to the taxpayers
of the State and he must recognise the
disadvantage of texation imposed by
the Federal authorities.

The Premier: It is guite an inno-
vation.

Hon. J. MITCHELL: At least the
Premier should agree to take the matter
into consideration.

Hon. FRANK WILSON: It was
impossible for him to see how the Federal
Parliament would be able to make
further inroads into the State revenue.

The Premier: Why should we carry
the responsibilities of another Par-
liament ?

Hon. FRANK WILSON: The Pre-
mier was dealing with his own citizens,

The Prermier: Are they not Comrmon-
wealth c¢itizens as well ?

Hon. FRANEK WILSON: If we
considered the rates and taxes imposed
by a State law it was just as right to
consider the rates and taxes imposed
by & Federal law. .

Mr. B. J. STUBB8: The argument
of the leader of the Opposition was
extraordinary. When the Common-
wealth Parliament was considering the
imposition of & land tax, the great
argument urged in its favour was that
the States had not seen fit to impose
it. If it had existed he believed the
Federal Parliament would have {ore-
gone that tax.

Hon. Frank Wilson: All the States
had land taxes at the time.

Mr. B. J. STUBBS: Very few of the
States had them.

Hon. Frank Wilson: I am not sure
about Queensland, but all the rest
had them.

[ASSEMBLY.)

Mr. B. J. STUBBS: If we agreed
to forego the amount of Federal taxation
we would be giving up avenues of tax-
ation to the Federal Government and
meking it impossible for the State

. Government to carry on.

Hon. Frank Wilson: Nonsense,

Mr. B. J. STUBBS: That was what
the argument of the leader of the Opposi-
tion amounted to.

Hon, Frank Wilson :
the clause.

Mr. B. J. STUBBS : The State Govern-
ments were already finding it fairly
difficult to carry on.

Hon. H, B. LEFROY: The hon.
member seemed to be under the im-
pression that we would do away with
the State tax altogether, if & man paid
Federal tax. If e person paid so much
by way of Federal tax it was proposed
that that amount should be deducted
from the value of the land The amount
was infinitesimal but it was the prin-
ciple to which he objected. Members
on this side of the House thought that
where an exemption was made, on
account of any State law, of rates and
taxes, the same should apply to any -
of the taxes under a Federal law.

Amendment put and negatived.

Clause put and passed.

Clause 9—agreed to.

Clause 10—Exemptions :

Hon J MITCHELL: It was his
wish to add two subelauses to stand
a8 Subclauses ¢ and 5, and he thought
tt would be convenient to take both
of them together.

The CHAIRMAN: The two pro-
posed new subolauses could be taken

Why not read

together.

Hon J MITCHELL: moved an
smendment—

That the jollowing subclauses be

added —(4) All lands the unimproved
value of which does not exceed fifty
pounds are exempled from assessment
for taxation under the Act. But where
the same person t8 owner of several
parcels of land, this exemption shall
not apply <f the aggregate value of
such several parcels exceeds fifty pounda,
(8 All improved lands outside the
boundariea of any municipality wused
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solely or principally for agricultural,
horticullural, pastoral, or grazing pur.
poses, or for two or more of such pur-
poses shall be assessed after deducting
the sum of two hundred and fifty pounds.
Such deduction shall not be made more
than once in the case of an owner of
several estates or parcels of land, bup
in every such case the aggregate of the
values of such several estates or parcels
shall be regarded, for the purpose of
taxation, as if such aggregate repre-
sented the unimproved value of a smgle
estate or parcel. v
It was not necessary to disouss these
amendments. The Premier knew they
meant exemptions to which he (the
Premier} was very much opposed, but
* the Opposition believed that small land-
owners should be exempt. The Opposi-
tion believed that a man's cottage
block shounld be exempt from taxation.
Weo had heard an argument that ds.
2d. was nothing to the working man,
but he must go to a lot of trouble and
probably pay to have a return made out.

The Premier: TUnder this measure
he will not be required to pay to have
& return made out ; it i3 as simple a3
possible. v

Hon. J. MITCHELL: The method
of meking out the return would be
provided by regulation, but so far as he
knew it would be the return he himself
had had to make out. - .

The Premier : That is under your Act.

Hon. J. MITCHELL : If the Premier
had told us just what he proposed to
do under this measure it would have
saved & lot of time, but so far as we
knew the returns of the past would be
the returns of the future, and if these
small cottage holders were compelled
to have these returns made out the
cost to them would be oconsiderable.
In regerd to country lands, the man who
had & smell farm and was struggling
for a living should be exempt. Even
in and around Perth, and also, for
example, in the Swan electorate, there
were people who had just a few acres
and were making good wuse of their
land, but were not making a very large
profit from it. These were the men he
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(Mr. Mitchell) was endaavourmg to
protect.

The Premier :
them.

Hon. J. MITCHELL: Among those
he represented were a good many men
owning small blocks. What was more,
he represented every class in the com-
munity. He had stood as a representa.
tive of the working men ever since he
had been in Parliament.

Mr. B. J. Stubbs: The working
man does not recognise it.

Hon. J. MITCHELL : Those on his
side said that these small holders should
be exempt, but with the Premier it
was different ; they were to be taxed.
It was to be hoped the Premier would
agree to these subelauges because they
were in the best interests of the people
generally, and we would only be dealing
fairly with the small holders if we
allowed this amendment to be made.

+The PREMIER : This was the prin-
eipal feature of the measure on which
we were divided. He had contended
that if we imposed a land tax on a
method that would be equitable, we
could not justify exemptions, The owner
oi land should return something to the
State of the unearned increment which
was obtained by the expenditure of
public funds, and by the increase of
population, If it was a small block
the owner paid & small amount. The
man exempt to-day was exempt from
paying 4a. 24. on his £50 block, but he
was causing difficulties for others, and
also oausing further expenditure to
the State, because under existing con-
ditions we were continually trying to
discover whether land exceeded £30 in
valee, and it meant extra expense to
the State and to the individual. Under
the Bill there was one rate for all land,
and no exemption, and there would be
neo difficulty in making out a return.

Mr., WISDOM: The Premier knew
well that the ordinary routine of the
taxation office would have to be earried
out whether the sum involved was
45, 2d. or £400 0s. 2d. Al this question
of making it easier was just so much
tommy-rot, and it was what we expected

You do not represent



3004

to hear from the Premier when he
tried to argue,

The Premier : Have you read the Bl.ll ?
If you read it you will understand it.

Mr. WISDOM : Whilst he was prepared
to agree to the taxation of land or in-
comes he was not in favour of no exempt-
ions. We should be consistent, and do
away with exemptions in regard to income
tax as well He was not prepared
to agree that & man should have to
pay lend tax who did not earn an income
of over £250 a year, whilst the man
earning less than £250 a year and who
owned no land should be exempt from
taxation.

The Premier : He is not.

Mr. WISDOM : That man was, and
he did not pay as much as the man who
had land, for the resson that both paid
an indirect tax through the Customs.
The Premier seemed to forget the amount
that each contributed towards the welfare
of the State, and when we tried to
compare the amount sontributed by
the man who produced on the land,
as against the amount contributed by
the man who engaged in manual labour,
all he had to say was that the man
on the land was contributing to the
welfare of the State double the amount
of the other man, and therefore was
entitled to more consideration. If there
was any argument at all it was in favour
of the small man who did not earn an
income from his land up to £250 a year.
We knew well that the whole purpose
of exemption in econnection with the
income tax was so that the Premier’s
own friends might benefit. There was
no getting away from that fact, and
the sooner the House realised that this
sophistry and nonsense was so much
wagte of breath the better it would be
for the business of the country. The
fact remained that preference wos being
shown to the people who supported the
Premier and his party. He (Mr, Wisdom}
opposed the exemption simply for the
reason that a similar exemption was not
done away with iIn connection with
the income tax. As & matter of prin-
ciple he did not belisve there should
be any exemption. The Minister for
Works had said at Geraldton that he
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believed that the man with much land
should pay a big tex, whilst the man
with a little land should pay a small
tax, but everyone should contribute
towards the revenue. That was per-
fectly right, but it applied equally
to income ag well as to land. If the
income was small let the amount of
the tax be small, but everyone who
derived a benefit from his residence
in the State should be prepared to
pay baxation.

The PREMIER : There was no
one who was a better judge of utter
rubbish and rot than the hon member
for Claremont, The hon. member's
gpeech had been nothing but balder-
dash and rot. It was evident the
hon. member did not understand the -
measure. It was interesting to know
thet the exemption of £250 had been
made in the interests of Ministerial
members., Did the members of the
Opposition recognise the faet that in
the State there were 160,000 electors,
and that 11,439 of these had been
taxed last year. As the Government
wera going to reduce that nuwmber
to 10,000 Opposition members would
have the support of that 10,000, while
the Government would receive the sup-
port of the remaining 140,000 electors.

Hon. J. Mitchell : Are only 10,000 to
be taxed ?

The PREMIER: According to this
reasoning it was so. He was endeavour-
ing to show the balderdash which the
member for Claremont had talked when
that hon. member said the exemption
had been meade to suit Government
supporters. The member for Claremont
had asserted that because there was
an exemption in respect to the insome
tax there should be an exemption also
in respect to the land tax. Did not the
hon. member recognise that if a person
was not the owner of land he had to
pay rent to somebody for the use of
the land, either for cultivation or resi-
dential purposes. If such & man culti-
vated the land it was for the purpose
of earning an ineome, while if he resided
on it it was for the same purpose. In
sny case he had to psy rent to the land
owner, and the land owner in paying
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land tax was only paying a part of that
rent to the State, Who, then, actpally
paid the land tax, the land owner or
the earner of an income who came under
the income tax exemption ? From that
point of view the member for Claremont
would see that although the wage earner
weas exempt up to £250 and had not to
pay land tax directly, yet he had to
pay rent to the owner of the land,
who netted the difference between the
rent he collected and the amount paid
in land tax, while the exemption under
income tax epplied alike to the owner
of the land and the person renting
the land.

Mr. Wisdom : But there is a gquid
pro gue for the rent paid.

The PREMIER: There was none
whatever.

Hon. J. Mitchell : Does the Premier

realise that taxation all comes back
upon the worker ?

The PREMIER: Yes, I contend
that.

Hon. J. Mitchell: Waell, let us let
him off a bit.

The PREMIER: That was being
done to the point where it was ocon-
gidered fair to tax him. If s man
received £251 in salary he immediately
paid a tax and, as against the man
who made £5,000 during the year, the
man with the lower salary had to pay
& very heavy tax, while furthermore
he had to work for the money he received,
whereas the other man probably did
nothing at all. It was impossible to
get an income tax to fall equally upon
all the community unless we took a certain
proportion up to & given point and
afterwards took the lot.

Amendment put and a division taken
with the following result:— -

Ayes -, .. R A |

Noea .- .. .. 22
Majority against R A |
AvYES,

Mr. Allen Mr., A. E. Plesse
Mr. Broun Mr. A. N. Plesse
Mr. Harper Mr. I 'Wilson
Mr. Lefroy Mr. Wisdom
Mr. Mltchell Mr. Layman
Mr. Monger (Tetler).
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NoEks.
Mr, Apgwin Mr. Mullany
Mr. Bolton Mr. Prite
Mr. Colller Mr. Scaddan
Mr. Dwyer Mr. B. J. Stubbs
Mr. Qardiner Mr. Swan
Mr. QLN Mr. Thomas
Mr. Green Mr., Turvey
Mr. Hudson Mr. Walker
Mr. Johnston Mr. A. A. Wllaon
Mr. Laoder Mr. Underwood
Mr. Lewis (Teller}.
Mr. McDowall

Amendment thus negatived.
Clause put and passed.
Clauses 11, 12—agreed to.
Progress reported.

PAPERS PRESENTED.

By Hon. W. C. Angwin {Honorary
Minister): 1, Annual report of the
Chief Harbour Magter ; 2, Annual
report of the Registrar of Friendly
Societies.

House adjourned at 11-13 p.m.

Legislative Council,
Wednesday, 26th November, 1913,

PacE

Papers prasented 3005
Bills: Rights in Wnt.erand Irngntlon Assam'b]y .

message 3008
Fremantle Improvement. Assemblys mens

Bago o 8010
Crimioe! Code Amendment, report st.nge . 8018

Mines Regulnhon, Com. ... . 8014

The PRESIDENT took the Chair at
4.30 p.m., and read prayers.

PAPERS PRESENTED,

By the Colonial Secretary : 1, By-
laws of the Albany Water Supply. 2,



